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Abstract



This research deals with the modes of Islamic finance and its role in
reducing banking risks. The research problem is to what extend the
efficiency of using these modes as a tool in the analysis of banking risks.

The aim of the research is to clarify the general concepts of the financing
modes of Musharaka and Murabaha and also to clarify the impact of
Musharaka and Murabaha in reducing banking risks and presenting a
scientific vision or proposal that contributes to reducing banking risks
and achieving research objectives, it then illustrates the following
assumptions:

The researchers followed the deductive approach by developing
hypotheses and formulating the research problem. And the inductive
approach to test the hypotheses and the historical approach in the
approach in the presentation of presentation of previous studies related
to the subject in addition to analytical method in the field side.

The research concluded several results, the most important of which are;
the Murabaha is the least complex mode of repayment, the least risky
and the most profitable compare to other modes of finance. Using the
Musharaka mode reduces banking risk, diversifies sources of funds and
creates new financing tools. The bank has followed clear procedures and
policies when implementing of having contracts and templates that are
legally regulated for Murabaha operations, the importance of the
Musharaka operations and the importance of continuous follow-up of
any standards issued by accounting, auditing and various financial and
Islamic institutions.
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