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Abstract

The research is about “ Tax and its Effect on Economic Growth in Republic of
Djibouti”. With application on Taxation Chamber - Djibouti, 2005 - 2011.
Research problem is presented in many questions such as
1. What the range of suitability of the taxes system with the nature of economical
status in Djibouti ?
2. Did this system can achieve financial and economical objects which
government work to achieve by taxation policy ?
3. What the nature of hindrances that face the taxes system work in the execution
level in Djibouti  ?
Research importance is raised from it had been an analytic study for tax system
elements in republic of Djibouti . Also, from it relation with another systems , and it
role in achieving economical , political and social objects , to reach to numbers of
general bases and rules which can help in tax system design which was suitable with
society around it .
There are many research objects like :
1. Illustrating economical status and the nature of taxes system in Djibouti
2. Displaying the effect of taxes system on the economical performance in
Djibouti .
3. Knowing the nature of hindrances that face taxes system in Djibouti.
The research hypothesis are
1. Taxes system in Djibouti achieves the government general financial and
economical objects .
2. Taxes system in Djibouti effects positively on the economy progress in the
Republic of Djibouti.
3. The nature of taxes system in Djibouti helps local and foreign investment.
After testing the assumptions , it has been reached to some results , such as:
1. Taxes effect on governmental spending , which mean that taxation policy in

Djibouti is clear.



2. Taxes effect on investment , when taxes rate have been increased , money for
investment will be decreased , so investment will be decreased too .Also , taxes
on local and foreign investment were excused.

3. Nature of taxation system effects on total local production , when local
production has been increased , exporting will be increased too .

Researcher reach to many recommendations like :

1. Labours of taxes authority in Djibouti should be trained by training courses ,
workshops , internal and external missions , and participating in scientifically
conferences .

2. Taxes culture level should be raised between peoples scientifically and
practically by ensuring books , taxes papers , and establishing training courses.

3. Taxes work environment must be developed .
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