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Abstract

Banks are financial and monetary institutions which play a vital role in the
economy of all countries. Banks also help in development operations and in

establishing the basic constructions of the economical sectors.

The importance of this research is in identifying the problems relating to provision
of finance in the banking sector and how to help in their treatment through
different methods which are to minimize the financial and economical loss in this
sector. This research also enables revising these problems, their causes, and in
finding ways and tools which can be used to treat all the problems of funding and

to reduce the occurrence of “default” incidents in most of the funding sectors.

The problem of the research is the presence of a high percentage of “default”
incidence in reimbursing the funds offered by the banking sector to finance the
different economical projects. This leads to the reduction in funds, and to the

decrease in the development proportions in the society.

The main objective of the research is the identification of the correct bases to be
followed to avoid the high occurrence of “default” incidents, and to evade the

negative impact of these incidents on development and economical projects.

The historical, descriptive, analytical, statistical method was applied to reach the

preliminary information for the required results.

Of the most important resulting conclusions is the presence of differences in the

monetary and financial policies presented by the Central Bank, and the policies



applied by the commercial banks. These differences lead to the occurrence of
some of the “default” cases. Furthermore, also apparent was the lack of interest

from banks in the funding technologies in the economical banking sectors.

After these conclusions, the researcher recommends the formation of strict
monitoring committees which are to formulate and apply the funding and
monetary laws and which are also to implement the rigorous retributions against
all those who break these laws. In addition, paying attention to specialized
consultations in evaluating the economical projects funded by banks is also

recommended.



