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Abstract

The research problem in exacerbating the negative excitement on earnings
management process and the multiplicity of accounting methods and
practices used in that process, and the failure to reach a model or an
agreed manner helps supervising the capital market bodies and internal
audit in the detection of such practices by the corporate governance and
tighten oversight to avoid do those irregularities.

The research aims to Altaataraf on earnings management techniques, the
statement of the effect of change in accounting policies on earnings
management practices, clarify the role of internal audit in the reduction of
earnings management practices.

The importance of research in that research is an extension of the
accounting studies in the field of internal audit and fraudulent accounting
practices, to assist in the adoption of internal audit efficiently applied.

Find tested the following hypotheses:

The first hypothesis: the existence of internal auditors have the experience
and knowledge of accounting reduces earnings management practices.

The second hypothesis: the existence of internal audit institutions to
increase the efficiency of work performance of institutions.

The third hypothesis: There are significant differences between internal
audit and management profit relationship.

Find relied on historical method to display the previous studies related
to the search topic, deductive approach to the formulation of the problem
and determine hypotheses axes, and inductive approach to test
hypotheses, and descriptive and analytical approach to study the situation.

The research found the results of which, it is advisable to discuss the
internal auditor's report by the Director before submitting it to top
management. Sufficient experience and knowledge to provide internal
auditors reduces earnings management practices. Is the internal audit
function in the workflow institutions tuning.



| recommended the following research, the Director of Administration to
discuss Auditor's report before submitting it to top management.
Management auditors entrants appoint an experienced and high efficiency.
An internal review of the organization to adjust the workflow and control
Bfalah.aly internal auditor reporting and follow-up implementation.
Reviewers entrants must operate under the plans and programs and the
generally accepted standards. Action strong internal audit and give it some
authorities to adjust the workflow.
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