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ABSTRACT:

The research problem lies in how to determine the type and nature of the factors that
determine the demand for money in the Sudan, and through it to determine the
appropriate monetary policy. In addition, to identify the ideal way for estimating the
rates of change in the demand for money arising from the changes in those factors
affecting it. The study aims to identify and estimate an econometric model to analyze
the effect of some economic variables on the behavior of the demand for money by
using the simultaneous equations system; besides providing some proposals and
recommendations that may help monetary authorities in the utilization of monetary
policy tools to serve the requirements of economic growth .The study adopted the
historical method by reviewing the performance of monetary policy in the Sudan
during the period (1980-2014); as well as the analytical statistical method and the
econometric approach in the formation of the econometric model. The most important
results of the study indicated the existence of a positive significant statistical
relationship between the demand for money and each of the Gross Domestic Product
and the inflation rate; as well as the existence of an inverse significant statistical
relationship between the demand for money and each of the exchange rate and the
profit margin. The most important recommendations of the study call for working to
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increase the Gross Domestic Product; besides preventing the deterioration in the
Sudanese currency.
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Log EX '=-9.93+ 0.36 log GDP +0.71 log INF +0.53 log FR
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Al & e 1 (1)ad) Bale
FR XP MS R EX  GDP MD obs
0.367 0.3946 123.211 8 26 4851 123.2 1980

3.03 0.5544 156.967 10 23 6389 157 1981
3.2513 0.6849 216.104 10 28 7620 216.1 1982

2.2594 0.9675 277.45 12 31 7185 2717.5 1983
-1.8125  1.3002 326.149 14 32 6865 326.2 1984
-3.625 0.974 601.81 16 46 6396 601.3 1985
-1.5025  1.1722 775.61 16 29 6742 775.6 1986

31.563 1.4931 1040.74 19 25 7701 1040.7 1987
13.986  2.4332 1420.85 20 49 7676 14209 1988
-4.0725  3.4227 2270.87 22 74 8361 22709 1989
-17.9 4.6578 3164.46 29 67 7901 3164.5 1990
93.4 2.5484 5269.55 28 124 8498  5269.6 1991
29.3 15.832  14159.45 32 118 9057 14160 1992
41.8 42.34 26858.34 27 101 9471 26858 1993
30.5 90.189  40535.29 27 117 9566 40535 1994
-23.6 235.96 70586.6 28 69 1014 70587 1995

-2 577.4 116598.6 30 129 1074 116599 1996
24 813.13  159713.7 41.7 46 1142 159714 1997
24 1029.5  296951.3 36.3 17 1215.6 206951 1998

-110 2022.9 257918 28 16 12942 257918 1999
-108 4902.7 436671 25.7 3 1372.6 346671 2000
127.6 4417.1 432213 152 49 14649 432213 2001
-300 5370 583266 149 83 1566.2 563266 2002
-422.6 6703 742356 16.2 7.7 1717.3 734086 2003
-730.2 9869 969779.4 113 85 17335 960446 2004
-530.5 12028 1403138 11 85 1904.7 1E+06 2005
208.6 12718 1787178 12.1 7.2 20823 2E+06 2006
282 18665 1971462 11.9 8.1 2211 1E+06 2007
-21.12 25401 2293316 13.4 14 2354  2E+06 2008
119.889 19120 16106.3 17.5 11 2800  2E+06 2009
-22.512 22359 19908.3 20.1 13 2940  2E+07 2010
174.2 362307  41853.1 18 18 186690 4E+06 2011
77173 406650 58663 20.7 35 243413 6E+06 2012
9496 9579.4 66445.7 223 37 294630 G6E+06 2013
34831 8700.4 77739 19.6 37 475828 1E+07 2014
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