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Abstract

The problem of study raised the following questions: Is there any relationship between
pricing and competitive advantage? Is there any relationship between the pricing and
modern methods of costing in industrial firms? Is there any relationship between the
modern methods of costing and competitive advantage in industrial firms? Do the
modern methods of costing effect on pricing and competitive advantage? The study
focused on the link between pricing and modern methods of costing to achieve the
competitive advantage for manufacturing companies within modern industrial
environment and economic variables. The study aimed to identify the relationship
between the pricing and competitive advantage and focused on the relationship between
the pricing and modern methods of costing as well as the relationship between
competitive advantage and modern methods of costing in industrial firms. It was also to
identify the effect of modern methods of costing on the pricing and competitive
advantage. The following hypotheses were tested: The first main hypothesis indicated
that there is a significant relationship between the pricing and competitive advantage and
the subsidiary hypothesis showed that there is a significant relationship between the
pricing and costing and market share. The second hypothesis assumed that there is a
significant relationship between the pricing and modern methods of costing and its
subsidiary hypothesis stated there is a significant relationship between the pricing and
total quality management, JIT production, targeted cost and ABC. The third hypothesis
indicated that there is there is a significant relationship between the modern methods of
costing and competitive advantage and its subsidiary hypothesis as follows: Firstly, there
Is a significant relationship between the costing and total quality management, JIT
production, targeted cost and ABC. Secondly, there is a significant relationship between
the market share and total quality management, JIT production, targeted cost and ABC.
The fourth hypothesis indicated that the modern methods of costing mediated
significantly between the pricing and competitive advantage and the subsidiary

hypothesis as: First, the total quality management, JIT production, targeted cost and

3



ABC total quality management, JIT production, targeted cost and ABC. Second, the
total quality management, JIT production, targeted cost and ABC mediated significantly
between pricing and market share. The analytical descriptive method was used. The data
were tested after being collected from the field study and totaled 208, representing 70%
of the total questionnaire. The hypotheses were tested to ensure their validity and
reliance of dimensions by using SEM and AMOS which is an analytical track method
(model of structural equation) for measuring the model structure to show the relationship
between variables. The most important findings indicated that using JIT production by
reducing the amount of inventory and meeting the customer demands first would lead to
achieve competitive advantage. Some companies determine to sell their products by less
than their competitors’ sale price in order to dominate the competitive market. Based on
the sale prices of the last year, the manufacturing companies determine their prices. The
manufacturing companies are interested in improving the efficiency of activities which
add value to their products and remove less value added and they pursue to reduce
production cost for realizing the competitive advantage. It is necessary to study the
modern methods of costing for determining the suitable price to realize the competitive
advantage. The study recommended that it is important to give more consideration for
the pricing process in order to exist in the competitive market. Firms should exclude
products with less value added and care for value added ones. The quality of products
should be considered if firms desire to maintain leadership in the competitive market. It
Is also necessary to produce good products from the start and reduce the inventory and

suppliers should be committed to the delivery date.
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