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Abstract

Money-speed rotation is considered as one of the most important factors in
determining the money supply is determined based on the three official
establishment, i.e. the Central Bank, commercial banks, and the behavior of
the public, through its impact on the money supply and the motives of the
rotational speed of demand for money .

The study problem lied in the knowledge of the specific factors of the speed
of money circulation, in the narrow sense and broad concept in the period
factors (1990-2015), and find out the response degree of money circulation ,
for the variables used in the study, the(real GDP, exchange rate, inflation,
money supply, financial development ).

The study aimed to identify the factors affecting the speed of rotation of
money, in the Sudan during the period from (1990-2015), using Johansson-
juillz method of co-integration and error correction model, for both models .

The study found that 97% of the total changes occurring in money circulation
are explained by changes in the (real GDP, inflation, exchange rate, money
supply, financial development ) while 3% of speed changes, are due to other
factors, included in the error term in the model, the study also demonstrated
the existence of s long-term relationship between the factors, affecting the
speed rotation of money in the two models during the study period, the study
showed the presence of short-term equilibrium between money and the factors
affecting the rotational speed of the relationship in both models.

The study showed that policies aiming at increasing the national income may
be reflected in the end in inflation, while policies aiming at expanding
banking transactions have appositive role.

Of the most important study recommendations; to reconsider the stability of
the exchange rate of the local currency in Sudan , and taking into account
factors, affecting cash rotational speed in Sudan , which have a direct impact
on achieving the objectives of monetary policy if in state's, the existing
authorities on the economic policy of the country should pay attention to the
situation of balance that by speed of rotation of money in Sudan enjoys, when
making decisions and application , existing authorities on the economic policy
in Sudan should pay attention to the balance situation by the speed of rotation
of money in the Sudan at the decisions-making and implementation .
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