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Abstract

The study examined the cost accounting of environment and its
role in improving the quality of financial reports. The problem of study
indicated that measurement of environmental cost is neglected by
Sudanese industrial firms and they don’t state it in an appropriate and
accurate manner in the annual published financial reports. This
negligence has adverse effect on the quality of financial reports and
decisions made by decision-makers. The study aimed to shed lights on the
nature and concept of environmental cost accounting and quality of
improving financial reports for industrial firms.

The significance of study is considered to be a contribution to the
previous studies on the theoretical framework and application of
environmental cost accounting.

The study used the induction and deduction methods and the
descriptive analysis for collecting and analyzing data from the primary and
secondary sources. A sample of industrial firms at industry area,
Khartoum North was subject to the questionnaire.

To achieve the objectives of study, the hypotheses were tested as
follows: the environmental cost accounting provides information about the
cost of environment for various firm activities so that it would share to
increase understanding and comparing the financial reports of firms. The
environmental cost accounting would assist in improving the quality of
financial reports on the basis of reasonable, objective and reliable
information. It would also assist in disclosure of environmental accounting
by providing information on the cost of environment which would lead to
accuracy and fair financial reports about firms.

The most important findings showed that the environmental cost
accounting would assist disclosure of environmental accounting by
providing information on environmental performance of industrial firms.
The provision of information about environmental cost would decline the
cost of damage produced by industrial waste.

It is recommended that it is necessary to give more consideration for
environmental cost accounting in industrial firms in order to provide
information related to decisions making on environment. The
environmental cost accounting which provides information to improve the
quality of disclosure and presentation should increase the environmental
awareness within the society, government and industrial firms.
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