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ABSTRAC:

The study aimed mainly to identify the most important monetary and fiscal policies implemented
by the government authorities in order to alleviate inflation, and try to assess the impact of
monetary and fiscal policies in the treatment of inflationary pressures in the Sudan economy. The
study used ordinary least squares and moving averages for self-decline in the framework of the
inflation model, which was drafted from the study of (Alberto Borrero), through the analysis of
data for the study period (1989-2013) using E.Views program. The study indicated that the
dependent variable (inflation) is relevant and statistically significant to the independent variables
(money supply, the budget deficit, and exchange rate). The most important results of the study
showed the existence of a positive relationship between inflation and the money supply; as well
as the existence of an inverse relationship between the rate of inflation and the budget deficit;
also the existence of a positive relationship between the rate of inflation and exchange rate. The
most important recommendations of the study call for the application of monetary and fiscal
policies that increase production in the sectors of the economy, thus reducing inflation.
Moreover, curbing the adoption of the budget deficit finance policies by the government since it
may increase the money supply, which in turn leads to higher inflation.
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Dependent Variable: X1

Method: Least Squares
Date: 08/22/15 Time: 18:48
Sample: 1989 2013

Included observations: 25
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W hall st e 555 (X4) Gipmall jaus (X2) 2580 (e s mite G Alladl BLi V) a2 (8 (e
e o) LDl ¢ i L) a5 (0.08) &l Cieall e e (X3) sal Dae aie o Lals)Y)
- gl Ly o Alfias G pall jras ) sall a5 (Xo) 258l (e
Cialy (D.W test) ¢sutl 5 g s dad oY @lldg ol Gl ASEe (e ey Y ol 3 sl e Bl
sl el G 8 8 (1.5)
: bl z) gy U<ia

ARCH Test oulall <adiay (i) jlaal @ (4) dss

ARCH Test:

F-statistic 0.383679 Probability 0.542003
Obs*R-squared 0.411385 Probability 0.521267
Test Equation:

Dependent Variable: RESID"2

Method: Least Squares

Date: 08/23/15 Time: 15:43

Sample(adjusted): 1990 2013

Included observations: 24 after adjusting endpoints

Variable Coefficient Std. Error t-Statistic Prob.
C 634.4377 185.2399 3.424951 0.0024
RESID"2(-1) -0.131414 0.212156 -0.619419 0.5420
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R-squared 0.017141 Mean dependent var 557.1390

Adjusted R-squared -0.027534 S.D. dependent var 661.6074
S.E. of regression 670.6540 Akaike info criterion 15.93404
Sum squared resid 9895090. Schwarz criterion 16.03221
Log likelihood -189.2085 F-statistic 0.383679
Durbin-Watson stat 1.927052 Prob(F-statistic) 0.542003

L) bl aadl
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oAl 0 55 A A5 sall o el el 6 g 3 Gl i (K g Lalea)
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il Jare g li )l () (258 50 ) 258 e

Al JS AQllad 8 gl sl Jare e dpaiill 5 el Aulpud) 5% Bl e (ofilll Lot J5ke Jaall )

el Jara o 3o e

1=l el
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