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ABSTRACT:

This study aimed to test the impact of return on assets (ROA) and financial leverage
multiplier (FLM) on return on equity (ROE), in order to measure the financial
performance of Jordan Steel Company and its subsidiaries. To achieve this objective
the financial statements of Jordan Steel Company and its subsidiaries during the
period 0f 2003-2013 had been collected and analyzed. Multiple regressions were used
to analyze the data and test the statistical significance of the study hypotheses model.
The study findings indicated the existence of a strong effect and compatible
relationship for independent variables (return on assets- ROA) and financial leverage
multiplayer (FLM) on dependent variable (return on equity-ROE). Also, the existence
of a significant statistical relationship between the return on assets (ROA) and return
on equity (ROE). Moreover, the study pointed to the negative effect of financial
leverage multiplier (FLM) on the financial performance of the index returns on equity
(ROE). Accordingly, the study calls for the Jordan steel company and its subsidiaries
to maintain a positive and harmonic relationship between the (return on assets-ROA)
and (return on equity- ROE).
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