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ABSTRACT:

The research explained the role of monetary finance through using the following Islamic modes
of finance (Musharaka, Mudarabah, Salam and Qard Hasen) on the financial performance of
Islamic Banks with regards to (Profitability, Liquidity, Customers’ Deposits and Ownership
Rights). This research aimed to study the relationship between the monetary finance through
using the Islamic modes of finance and the financial performance of The Islamic Banks. The
research adopted the descriptive analytical approach, while the research hypotheses were tested
through using simple regression method. The research results indicated the existence of a
positive relationship between monetary finance and Profitability, Customers’ Deposits and
Ownership Rights in Islamic Banks. Alternatively, the research revealed the existence of a
negative relationship between monetary finance and Liquidity. The research recommended the
activation of monetary finance through using Islamic modes of finance, besides raising its
percentage in finance due to its positive role in the performance of Islamic Banks; in addition to
offer certain types of finance that fulfill the interest of a wide range of banks customers.
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