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Abstract:
The research addressed the effect of cost financing on the financial structure and the market
value of the business. The research problem indicated that the Sudanese Telecommunications
Company didn't choose the appropriate financial structure which reduced its cost, leading to an
increase in its profitability, and hence maximize its market value. The research adopted the
deductive, historical, inductive, and the descriptive analytical method using the case study
method. The research hypotheses include the following: the existence of an appropriate financial
structure leads to a lower cost of finance and increase profitability; and financing through
borrowing lowers the overall cost of finance and maximizing the market value of the business.
The research results showed that the finance through borrowing decreased cost of financing and
increase profitability of the enterprise and maximize its market value. In addition, funding
through property rights decreased the market value of the business. The research main
recommendations urge firms to abide by an ideal composition for the financial structure;
besides striking a balance between their internal and external sources of finance, while taking
into account when configuring financial structure the financial leverage risks and the rate of
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return on property rights. Moreover, researchers in the field of financial management should
focus on conducting researches that related to financial structure and its optimal composition.
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