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Abstract:

The study aimed to measure the determinants of the demand for bank financing during the period
(1970-2010). The study used a descriptive approach, besides adopting an econometrics method
to construct the model, and E-views Program for data analysis. The data was collected from
Central Bureau of Statistics, and the Bank of Sudan annual reports. The Bank financing
represents the dependent variable, while bank liberalization, total bank deposits, the real cost of
financing, and the Gross Domestic Product (GDP) represent the explanatory variables. The
estimation results indicated the significant effect of each of the banking liberalization (in the
short run and long-run with a negative sign), and total bank deposits in the long-run with a
positive sign, whereas in short run total bank deposits do not influence bank financing, which
may be attributed to the fact that the banks do not utilize immediately the receivable deposits.
Moreover, the real cost of finance and GDP do not affect the bank financing, which indicated the
disequilibrium relationship between these two variables. The study recommended reducing the
restrictions on the operations of banking system, besides studying the relationship between GDP
and bank financing.
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LNTDI | LNGDPI | RCI FLI
LNTDI | 1.000000 | 0.277810 | -0.272998 | -0.091452
LNGDPI | 0.277810 | 1.000000 | -0.015355 | 0.054738
RCI | -0.272998 | -0.015355 | 1.000000 | 0.384299
FLI | -0.091452 | 0.054738 | 0.384299 | 1.000000
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