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Abstract

The study aimed at analyzing the Impact of monetary policy on the macroeconomic
indicators including money supply, exchange rate, inflation and GDP in Sudan during
1980-2010. The econometrics approach has been used for constructing the model of
the study and its estimation and carrying out economics and statistical measures
related to the time series data in order to explore the following aspects:

To identify the monetary policy pursued in Sudan and its relationship with
macroeconomic indicators during the study period. Moreover, to use money supply
as a suitable indicator for applying the monetary policy as an intermediate objective,
besides examining its effect on the macro economic indicator as a final objective. In
order to achieve the research objectives the following hypotheses had been tested: the
existence of a positive relationship between the exchange rate and the money supply,
the existence of a positive relationship between inflation and the money supply, and
the two hypotheses had been verified. The study called for the adoption of a stable
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monetary policy in order to stabilize the exchange rate. Furthermore, the state should
focus on reducing inflation rate since it will lead to price stability thus reducing cost
of production and increasing export competitiveness. Moreover, the necessity of
coordination between the percentages and quantities of the monetary and financial
policy tools in order to assure their compatibility and to avoid any discrepancy
between them.
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