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Abstract:

The main objective of this research was to study the role of microfinance in poverty
reduction with application to “Microfinance Projects in Khartoum State during 2007-
20117, and to single out the problems and obstacles that retard these projects and
diminish their effectiveness. The evaluation process depends solely on the direct
collection of data from both the beneficiaries(test sample of 1430 person) and
workers from micro financing institutions(50 person ) through a questionnaire and
interviews as tools of this research, which were carefully analyzed depending on the
descriptive and statistical approach using statistical program (SPSS).

The findings of the research indicated the weaknesses of the role of microfinance in
poverty reduction due to the inefficiency of the microfinance institutions in providing
financial and non-financial services to the targeted groups; the lack of adequate
infrastructure, which will help in the success of the projects; the existence of many
problems and constraints that facing microfinance projects. Thus, many of the
microfinance projects are not successful and not sustainable. Based on these results
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the research recommended that the Central bank of Sudan must set a financing
system that can provide the microfinance projects with adequate finance that they
need; also to promote loans systems concern with the risk management of
microfinance; encouragement of microfinance group finance policy; establishment of
banks specializes in microfinance, as well as establishment of microfinance
departments in all Sudanese banks to provide microfinance sector with training and
consultancy services; the banks have to shift from financing through Murabaha mode
of finance to Musharka and other modes of finance, the government has to adopt

policies which stimulate and promote social development sector.
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