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Abstract

Zakat plays an active role in treating a lot of economic
problems such as poverty, unemployment and inflation. It stimulates
investment, creates jobs, increases production, encourages consumption
and thus improves the standard of living. So it contributes to achieving
poverty reduction especially in Muslim societies. The research aims to
shed light to extent Zakat ability to cure poverty in Sudan. Considering
that private consumption is affected by spending to poor and needy,
which in turn is influenced by the size of the annual collection, and also
it influenced by the change in the GDP. Research is assumed that Zakat
funds play pivotal role in alleviating poverty in Sudan. Used
descriptive, statistical and analytical approach and data from the Central
Bureau of Statistics and annual reports of the Zakat chamber for the
period (1990 - 2013), and applied least squares method on computer
software (E-Views). The research concluded that, there is a positive
relation between the size of Zakat money and spending to poor and
needy. As well as Zakat money played a role in poverty alleviation but
considered low as proportion of national income. And therefore it
cannot be relied upon and often individually in the redistribution of
income and poverty alleviation in the Sudan. One of the main
recommendations of the research call for the adoption of rational
economic policies that stimulate GDP increase even reflect positively
on the collection of Zakat funds, thereby increasing their effectiveness
in alleviating poverty in Sudan. The Zakat is not a sufficiency of
reliable mechanism alone in poverty alleviation, which requires
additional resources and coordinating efforts with organizations that

work in the fight against poverty to poverty alleviation in the Sudan.
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(1) & gala

Table 3.11: Poverty profile

Poverty POJ::" Population  Poor
: Poverty o, .~ amongthe i
Incidence @ Severity o (%) (%)

NorthernSudan 465 162 78 34.8 1000 100.0

Urban L 266 356 203
Rural 56 A3 106 369 644 197
Northern BT 94 18 280 b4 47
Eastern 63 117 90 38.2 143 142
Khartoum 60 64 24 4.7 187 104
Central 64 138 6l 304 2.2 25.5
Kordofan %7 A1 17 393 143 18.1
Darfur 67 U6 126 393 2.1 211
Northern B2 105 42 9.1 24 1.9
River Nile 1 88 35 213 40 28
Red Sea 57 49 137 4l 36 44
Kassala %3 147 80 40.6 59 46
Al-Gadarif 01 158 67 318 48 52
Khartoum %0 64 24 4.1 187 104
Al-Gezira 8 101 4l 266 122 9.9
White Nile Ny 176 78 37 64 16
Sinnar M1 140 64 317 45 43
Blue Nile %5 206 99 36.5 31 37

Northern Kordofan 579 246 13 425 8.9 11.0
Southern Kordofan ~ 60.0 207 94 345 B 1.1
Northern Darfur 094 274 142 39.6 59 8.7
Western Darfur 56 198 89 35.6 32 18
Southern Darfur 612 45 127 40.1 111 146

Source; NBHS 2009,
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(2) & @ala

Dependent Variable: LOG(DZJ)
Method: Least Squares

Date: 11/07/15 Time: 09:58
Sample: 1991 2013

Included observations: 22
Excluded observations: 1

Variable Coefficient Std. Error t-Statistic Prob.
LOG(DGDP) 0.925864 0.050700 18.26167 0.0000

C -5.106831 0.450875 -11.32648 0.0000

R-squared 0.943421 Mean dependent var 2.974499
Adjusted R-squared 0.940592 S.D. dependent var 1.661674
S.E. of regression 0.405012 Akaike info criterion 1.116707
Sum squared resid 3.280692  Schwarz criterion 1.215893
Log likelihood -10.28378  F-statistic 333.4888
Durbin-Watson stat 2.209646  Prob(F-statistic) 0.000000
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(3) &) Gale

Dependent Variable: LOG(DZP)
Method: Least Squares

Date: 11/04/15 Time: 09:39
Sample: 1992 2013

Included observations: 21
Excluded observations: 1

Variable Coefficient Std. Error t-Statistic Prob.
LOG(DZJ) 1.148958 0.094403 12.17080 0.0000

C -1.100552 0.330960 -3.325334 0.0036

R-squared 0.886315 Mean dependent var 2.633692
Adjusted R-squared 0.880332 S.D. dependent var 1.643702
S.E. of regression 0.568608  Akaike info criterion 1.799142
Sum squared resid 6.142986 Schwarz criterion 1.898620
Log likelihood -16.89099  F-statistic 148.1284
Durbin-Watson stat 2.325126  Prob(F-statistic) 0.000000
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(4) ad; @l

Dependent Variable: LOG(DCONS)
Method: Least Squares

Date: 02/02/16 Time: 16:58
Sample: 1991 2013 IF Z

Included observations: 22

Excluded observations: 1

Variable Coefficient Std. Error t-Statistic Prab.
LOG(DZP) 0.803460 0.147655 5.441454 0.0000

C 0.429492 0.556057 0.772388 0.4489

R-squared 0.596851 Mean dependent var 3.355926
Adjusted R-squared 0.576693 S.D. dependent var 1.018683
S.E. of regression 0.662775  Akaike info criterion 2.101747
Sum squared resid 8.785427  Schwarz criterion 2.200933
Log likelihood -21.11922  F-statistic 29.60942
Durbin-Watson stat 2.509981 Prob(F-statistic) 0.000025
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