L ol gi<il) g a plall 1)) gual) daala
Ladad) cula) jalt 408

38 (& e O Apaaad) At} aad B Aia N <l gadl) )
1A gad) g_&, i pal) g
22014-1980 5_dl & jadl s JLES) aladiudy

The Impact on Lags Time in Determining the Casual Relation
between Money Supply Exchange and Rate in Sudan

using Granger test During (1980-2014)
(o) SLadVl (B 8yl dxys Jod Al
R S0 oi rw slaos I;r")""“ el
A J) dazes Bylb ;SN OB L0

gl S SL.s 10glaadl B il

22016 o






_-% n

135 e oA s Yau sl &) Dy JLass
"(114) Gle 3 o5 J85-a55 SLILaK o

114 (Y 4 b 5 5u



Awalll

Az JS G Al OB Clas e iy Lage azale &) )
oS!
A gl 79y I

peeal o) ke J-"-’.'j a&\ Ak



Oladly Sl

S il LS el dlle Telii oanl Y aglll olilly 4 Sl @lly 4l seall @l gl

L sl siSilly ahell (lapudl Aaala S Teoy oLty L Glid s Vgl 13g) Ly o deal) ol s
o 8 elacs Jh o Aealdl) JLadll desi Jhiis Loy 2dy ¥ ellacy ddyre (o J 4iedd Wl
Cilashyall 4ii€ag ¢ Jndaill Sl andy dplaill culuhall LK1 Kl a0l LS calidl aa gl
Sn e ($Oal agadl iy A (S0 w8 LS (Llal) ciludall BIS AKay eyl
oo ded e e il deae e aSall ilinds e alial Sally ¢ A Jiagl)
Ly (s odsgaay 489y Claslaally Clgaasill aatiy Jo Ja ol (g2l 3ailuag Bacluny (50
Slyseat o 4 ol Lo o Ul Ui (S S g€ ) Jpeage QNG Sl Tagy
] LS ¢ 5l ainelus o Wl cpall ale g€l o3l ) Jsase Sally cClaalys
ypha 5 Aapar (J ad gl 5alaeg Jle AT padly Jees S nile ge IS sl

gl e 8 ol Aaglea gl a8 e JS ) aliad Sl



G asiil) (me 33l sl Lae amally Jasatll (o yi Alaal) delida 5,01 43591 3 ol

ade (Olagadl 8 sl e 3L ae Aialfie 35S Byseay Cipall el i) gl @l
358l Gape e JS Gp Appead) A0 Al e Al Clsadll B gl Auhal) s2a Cela
Gpaal) eSS Al iy o Lpall saiha Lea) Gauldi 5 G glasad) (G Cipall jaus
gloy) db b dals Jlagdl gl adldl e lilaiy o3l oda Jie Al Ayl
Alysh il A5 3 ac by Lae 258l (mpe 8 g i) ae el A C el Cipan e
Op Agad) AR a8 Aiajl) Clsmdll L,k Al 3 Auhall Al Al Jian . el
o omliil) meiall Loadiss (22014-1980) 35l DS (lagad) & Cipuall jrass 25l e
s ) Qe G @lidall JalSill laaly Auhall Sl e Sl laal ekl Pla
paal slos Ayl Al il LS clagin 0aaladl (ge @it JalSS 3sag i) Cum Capeall
g Aeluay o 1987 dpuadl il L) Gubd & Cppastiall (n Lliall i) 39l
Op Al AL <G paat 6 aales Al Glsadll o ) duhall cliag el caas
D) ) Copall ra Ao gl 35 e Auhall Cliagl il Gajes Cipall e
S labadly 38l mje TaeS g Gaeiilly Aeal) delidls b (AT 50 Laill Bale) 3y 5

Cipall jrs Caagiud



Abstract

In recent years ,the printing currency for deficit finance purpose led to increase the
money supply .At the same time, exchange rates increased largely in line with the
expansion of money supply in Sudan, hence this study explains the impact of time lags on
the causal relationship between the exchange rate and money supply in Sudan. The
Granger’s test for causes was applied on the study data. The significance of the application
study in relation to the Sudan economic situation which is marked by increasing exchange
rates together with money supply increase would help to set out long-run policies.

The primary hypothesis is to measure the impact of time lags for determining the casual
relationship between the exchange rate and money supply in Sudan during 1980-2014. The
econometrics approach is applied to test the static on the study data and to test the existence
of joint integration between the exchange rate and money supply. It is found that there is a
two-way of joint integration between them. The study also followed the Hiso approach for
determining the suitable time lags between the two variables. Then, the Granger’s test for
causes of 1987 was applied and so the error correction model was formulated.

The findings showed that the time lags would share in determining the form of the casual
relationship between the exchange rate and money supply. The study recommended that it
is necessary to follow the flexible policy for controlling exchange rate and it is also
important to review the printing of national currency and coordination between the policies
targeted the exchange rate and quantity of money supply
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8 O s Gl ol (U ) 3 lihaidl Uay 13 all Lsles Aledl) Alandl
ts) saall Lslue Silgdall yuid) Jalaa
2(y=Y) = X (ki) =0 (5-8)
ts Baaliad) 2l ¢ sana (gslon Byaiall all £ gana o) .2

Y9=>w (5-9)

Dia ()5S 300 Ll 2l Javgia cie 300U adll ol 5)08al) adl) CUldhas) ¢ sama of .3
DGi-n=) % (5 - 10)
OsS @lal Ledhadly Ll baal) lehasie oo 3L ailll Clihas) aiye goana o) -4
(Minimum ) Y1 saa
Z(yi - 9% - [Z()’i - )A’i)z]/n - S5 > min
san (A sS (@linal) Lgihaily Lty lehausia oo saalial) adll Clihadl e gsanae o) 25
olia) 2y HAT =3sai ol Aiyla 5V Luld Y]
> 0i=9? =) Gi=79)|/n - o? = min (5-11)
g steal) Cilagpal) Ak et Al cluca il <Ll

syl iyl Ak L i ) cilial 5] iany llia 358 dai Lo Joast s

872 Gl aasall sl !
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ol Al gyall Cilagydl diph Gulil Claliy e Jhall iyl z3sa ]
paly i) Basa Jagyd e hpd a Ji edall Chypi (e Bspia ol Ll
FARPRURIBAJEN]
Dol sl sanall Lgle Uaall aal laall Lol 5y o)
E(u) =0 (5-12)
2 Homoscedastticty (il aa s cils —w
V(w) = E(u}) = o2 (5-13)
Gl e el Kayy clalad) JS3 Gsluie o€y Cage Uadl) an ol of iy <l
tol LS alal) Ladll =3 gl
E(uu) =0% 1, (5-14)
:(Granger) jaila JLEa) aseda GG
Lo capes ¥ Lild cplaiipe cpiSla XY obsriall o8 13 4l danadl jaiha HWA) Cayped Sag
Allia o o X prial) o 3l s Y i) o) oY sl G 3 g8 X il oIS 13
L alatinly Jolaal) e e Y oS LAY G Legie IS ) irar Legin Alals ADe
Apalai®y) Gyl A8 Bladl ot 8 aadid Ally jaila
ool 3 JI) e A dgmg e 20U CplilelSie iludul) ¢l 1Y 43 1988 jaiha munasl

Pla e Cipall aus 358l Gaje on Ja¥) Algla Alsi ADAe agag Cud 4 Cuag caaly

28-a ¢ DSJ&MCA_)Ac Guhﬂ\ b8y w‘);]} g eh.ql
169.;4@)5&&&&).‘1&)“&9@:}4;&\&52
38 —a 53 gpaaal) Alaal) dlia Zandas ash Al 4 2011 b g8 60 232l 3 paall Alaa 3
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Dbaa) aladial PlA e Gapriall G dnsal) A8Dkal) oladl A8 canliall ad Bl (S s
& Apmadill Clpiall Lusliall dagjll Beadl) HlodY Lulua jadla DLEA) jfiegs « aalad 4l
dapnall Al seadl)l e i Blaall Apiel semdll Alla 8 4 s dpdl AL Y ales
Aph oldie) L gl el @ e alledl (sSin ST cul€ 1Y) W Rt e ) gasa
Ll diyyla G pead Akl s3as JSLE 28 e alxil) da) (e (1981 Hiso slu)
-(Akiki) 1 (FPE) — (Final Prediction Error) el «d il Uiy jailial
 JLEAY) (Gl gl lay)
rdpal) ) 38 e (e Andi A1) Apd) Aalea -1
10dila e Ao dalaal) 528 o
boadll Adjpeal Aals Ayie) il apY Akalial) leads (My) asiill [yl Slasil ¢l /i
(FPE) el adsill Uadld dad Jif wic Apulial) dpiajll ssmill HLdl &5 chay Anuliall di3l

t VIS Y Aaleall praai 4le

M2 =ap+aiM2.; +U; (5-15)
OR M2 =ap+aiM2; +U 1 (5-16)
OR M2 =ap+aiM23+U ; (5-17)
OR M2 =ap+aiM24+U 1 (5-18)

shal fi (a5l i) alil umiall Ahlial adll dsabiall dpe)l ssadll aaad o
Copall s Jiisdl i) af dlia) 5 dunliadl kil diedy 3@l el )

il 4928 paat Ale 5 aply A 5550 (EX)
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s el e el

M2 = ap+aiM2 +Ex +U2 (5-19)
M2 =ap+aiM2., +Ex1+U2 (5-20)
M2 =ap+aiM2., +Ex+U2 (5-21)
M2 = ap+aiM2., +Ex3+U (5-22)
M2 = ap+aiM2., +Ex4+U 2 (5-23)

.Sl gl Uad (FPE) 5 (AIC)) dad J8l sic dpalial) duajll 558l laa) &3 e
Pl Gae ) dipal) rw e A ) ) slaa -2
g0Y Lblial) 4ads (EX) Chpeall pras il (o Al s5lal) Gl 1S a5 s /i
Lo i sie Lonliall A3l spndll HLERS & s Apnlial) Aia)l Al A pral dilas Ayia) i
(FPE) ileill adgill Uasl

F YIS Al s aile

Ex = botbiEx.1 +U3 (5-24)
OR Ex = bo+biEx.2 +U3 (5-25)
OR Ex = bo+biExs +U3 (5-26)
OR Ex = bo+biEx.s +U3 (5-27)

Q_Q)AS\ )a...d J\J:.i\ cb;) e:I:i (u).hdj\ Jz.ua) J:\a:mﬂ :\_1“\_\40]\ 4:\.1.4)” Bj;ﬂ\ .J.JJ;:\ .33_1‘5 /&_1
il aly Allall sgall (My) asiil) (pe jpiial) af Al 5 dulil Aklod) diedy

p ) gl e ey dulial) 45 gmd aaat Ailas

Ex = bo+biEx.n +M2+U4 (5-28)
Ex = botbiEx.n +M2.,+U4 (5-29)
Ex = bot+biEx.n +M2.,+U4 (5-30)
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Ex = botbiEx., +M23+U4 (5-31)
Ex = botbiEx.n +M2.4+U4 (5-32)

. Slall gigll Uad (FPE) 5 (AIC)) dad Jil dic dulial) diajll 558l lod) &5 (e
:(Granger Causality ) 4yl JLad) ¢)a) -3

il €3 ) clsladll Can a1987 s Lpnss Gaalaly o
rdpaliall Aa3l) clgadl) Baad! andiad AN LaaY) ¢l 3-1-5
goase BALIL awbe ) ud) am calliy Apladyl chsidl gm0 A o
Ao g b @il o Jpaadl o5 LS el 3yl <l WSy cdlygha culyials ail) e (Aol
B JS 0 (20 praasily daall gaumge Balal o 3fisal) dalpall dulle judy 21S Jilaiy
se ool dele il Ay s Anall sl ele S Bl b BL sl A
LY <Dy il dala®y) clpsiall e 55 die)ll Boadll of aai Cun Gpalai@¥) < paciall
Zlall Jaally D) 5l dus zisas eDlgauyl ls - Jhe — Apalad) dgkil sl
SOl s Aedl) Judladly Aalall sV £l abies of ARl gl 8 oDyl
Wl sl 5V i) aae Al @A) Sl il i) e (gys8y Hdle Sl uial
By b Banly Ase) 58 (ge AT ) e o AL s B of () el JD) &l

Lt 05 e mallal) S Ciaall e il

o sha A L sl i€l 5 o glall 5l guad) dnalan 5 jualae ™ a3l Jlaady) zilad o AGladl i il 5 milad " ol e 1
.+ 2007
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Al 5 Alsieall criall L) slase 2l Liemial) g3kl gl slaly) culfis zila cie
Gie) Aiklite Ciie Lediy b A el e Bllay | Alial) cpsiall desana (e
Uil LS oDl alls Jhe DA (e @l g Wiy dyie) Cilsad o ggiad Cilpiia
Al Ll )l @yl sanl DA (e Danliall Ll lgndll paat 25 agle Gl
2he)sall Clsadll culd 23l s 3yk .3
1t Jialiy
dgalal) (gyall Cilayya) dipl (0
Sl lys¥) Ak (@
Osall Ak (o
GV dhadl) (8 leluadi )5 S8
S sVl il s (3l 4
f b Sl
Sz @
488 ial) ClaBgill ~3500 @
ol Leluaiti 35 Lo 55all Jawill 2350

:* Akaike Method <i\sf 44,50 .5

Kousayiannis Theory of econometrics ,2"¢ Edition, 1977, pp 249 !
4712 470 == e)S'J ™ P G..u\és]\ Aaidy) a#ac daaa JJLU\A,\Q

Jedhad) o alaioWl A8l Ldadil) Aalpadly il (3lgal c 4B Judas S5 ol alus 5 s Sgan oy 3
3.a e 2011 ‘_,,.g)ad\ C_JM\ Gl Sya ¢ E‘)a.a.ﬁ\ dzala 2»-}3&}3‘
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Al Aapall 3T (P e g lay 5538 ol paas e daphall o3a 4
Kmax = int12(N/100)"* (5-33)
BRI FENORITS ] :(int) s
Glaaliall axe :(N)
1) gl Al e claliall aae daud g ¢lay 320 sl aaail Jeud A3k clling clllia
il 7 elay) a0 ol () oS 3aa i 21 ladae iy Glaalis aae Ll <
) drpall (e Aa3l Aed JBlea) b Bl o) L) ddk L
A[c(K)] = in(sse/n) + 2k/n (5-34)
sl Clayye § sana 1(SSE) o Cua
¢ady) lyid sae :(K)
:Amemiyal Lag ddyk .6
Applay Baaly 5y flalie dudi puadall AV adall pa@ Sy Cus dgnd) Hhall e a9
13 (By) psiee ity Agl 558 Capmi dygine culS 1M (B)) slal) dygine LD (OS)
o el o Jians Levie gy 1Say ¢(B3) dasiee Hadig B0 58 (ol dysies ilS

3 aa 0)S3 Gaw paye dpen (!
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i1 Hiso 1981 slua 4iy)h .7

Dnlaal) sy Glimand) Bl A Cpels Cua Glaglaall ST jles o dapll) s3a adiad
(Akaike) AL Alladl =58 a8 L)Y Jlss Je alaieW) 50 Ggllaall mdgaill (andidl
) Gl b bl 138 w35 (AIC) oy diadll Judldl dadaiy sl b Lale las
2 .(Akaike's Information Criterion) 1 jLaial s diejll dudlull &3l

lezaen s Schwarz criterion(Sc) dady (AIC) SISt dady Jlgll adgil) Uad (030 aan
Eviews  Jie 33ala maliy 3 Anaje c¥alae DA e s

G i o i)l e dikalie e JS Aila) die Y1 laas b adll eda (65 o Cangg
ALl spadll L lgad e clypdisd) oda o % Ladie dyie) ssad dla) e Cagn LTl Aol
(SC) _riisas (FPY) e dilaly (ST Al sl i
b WS (AIC) dad s

AICk = nIn&) g 2 k (5-35)

N
LSSFEN

-

Sl s o

lesas lagisly phall Jeud (3o sl diyyla yiiat

EVIEWS 5 !
309.2 2 2013 ¢ sV 22l (10 alsall ciluzalylly calall oglal cpadyl) das 2
150



1z dgall)l Glily yasd 2-5
tQ9Saadly LA Jlid) 1-2-5
saagll ysda LAl (DA (e zdgaill culily HLEaY dgadally 4pbill Gund] ) 138 Jlay
grasis oz dsall dlypaia QUL Sl pae ddia HERY (o pald —Sall I Sy)
Jish s a5 AnlSa) L) 8 32V ae diall 53 z3lal deddiiud) dgplall 55kl aal
cdiiial) Jalsl agle (3lay Le gas Lgiligine (8 8final) e Aia3l) Judldl (e JaY)
ralilal) jalaa ‘ij\
Mie) lay Sllall res dileny Hopall Cnldl o a8 lidl dilee (4 g8l U8
~1980) 55l bl cyaial dpaill Judldl lily e zaselll oly cililia Gy Cuald
AN Cleal) 8 Alias glh jaleas (e (22014

sbasdl (Sl jleall -

@Sl Glagad) ey —

I o)yys —
Jalasl) cghad Aol Gandl) dalae it LY LR asede o il Juad (b L LS
Lkl Glhal) e paell Gl Sy daie) Jodle cilily sl 1) dala, atbll 8
o Al Judldl Qe (o (stock and Watson 1989 ) (Nelson , polsser 1982 )

SVl i sy gams saagll i o gt Lol G (Sl ) Lbise 8 3
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bl bl il eha) o a¥ 1A bl YaaYls Jdail) 4 JSLie g (ol Lals)) asag
Jaiadll Jedld) o sSs aila

Sudad) axdiis Al laadV) Ak o))y Caiy e bl @i o) e Cela dpdall o2
aiha Axly LSl stationary ¢y sSll dpalan anai dpnell Judlall 038 o) il 8 A3
b lpmd) Cuaiie s Gaga€ Jalay L) s s sl i A5 e ALlSie Judl
e Adlsde dne) Judls adgyy Granger & Newbold (Lasadl oldlall A6 2 1974 L)
el Judladl et Judlid) o3a 5 5\Saall sl aladiiuly €L

rapal) cilily i LSRN gl (Ll

Dw) Auball clily oo Gadaill dede e DLEWY) LAY aled) Gudail) @l L Led
12 2014-1980 (e 558l & (258 ayes Capall

:( Augmented Dickey—Fuller 1981) cxSyall Jligh o Ll -y

Gia Sle Gukill (Augmented Dickey—Fuller , 1981) Jaall JUd  Sin sl mil
8l ey capall pru

I Gajg il st ggpiial Janall JlIgh S0 JLA) il udagy (1-5) o) Jsta

BUCR PR ADF 4.8 %5 dgina g 5ima dis dajall Lol Cfpial)
Sl Gl -5.023337 -2.9591 EX Cajpall yous
JY) Gl -7. 3907 -2.9527 M2 gl aje

EViews zaliys alasinls (1) Galal bl cilily e Gl lae] £ jaadl
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Jits by %5 dpgins gsine de dajall Ladll o ST (ADF) dad o Jsaall (e ey

il Gl Jiis Ly %35 Aasinn (siase tie Al adll (0 LS 25 7.39 5l e

A Gl e 2 me e il JiG

(Do) ) geall Sl S SLs) ks

O — ol LS LG

Cipall jau gyaie e Gukilly (Phillips and Perron , 1988) s (uld jlodl &5l

gl (e

18 (2 dipall i @uidal Ogomould L) @il mag (2-5) ab) Jsa

LR (g giasa PP dasd %5 Ligina gsiuwa dis A jall Aol & aciall
Sl (a5l -6.8618 2.9558 EX Cipall jaus
JsY) Gl ~3.9766 -2.9527 (LOG)M2 agiill (mpe

Eviews zalip alaaiuls (1) ) Gale duhall Gl (e Gald) dlae) @ jaadll

sie daall Lall e S a5 (6.8) Copall jrw yid (PP) dad of Jsaall e oy

Gsiue dic Aajall el e ST a5 3.97 agill (mye i (PP) dad ido LS o st

AN Gl die gl G e liady I il Gl i G5 %5 A e
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S Gl (b Gl s e iy i ALl FE pe (= ol @ G L
O — ol LR Gl vie Jg¥) @il B ol Gase gsie bR,
rel el Jalsal) jLod) milii 2-2-5
A V) Al & stV b lasdl Alsles i 3 ASLe e dgie) Judle ol ve
on Jaddl Jel&ill Gy cfiadl JolKall daala Ll Al Judld) culK 13 eay Y
Al 4 sl e o sam oilulldl il gaa) 8 bl oh odiey oiluly
O 2 desaaeS o9 (oiSlu e Leglh gan o Legia S La) die 4l ey gAY
J oy ASla 585 o S Lagiy dplad 3D @lllia
haag (21987 il dadl) of VI Asl) il ) o bl bl aae ol e a2 o
bl 13 A8l e dflas) mn oo o S S e dgell) Judldl clily
A)ls ADle Ll duhall g gmge Ayl Judladl o ey 1y 81 e saals da s (e Al
wall JaY) 8 DR e a2 e Jushall JaY)
rélidial) Jalsil) aggda /i
giligine (A Bl e Al Judladl a Ja¥) Jish )l 25as il JalSill iy
—oalie ol seh Lgiilae (S Aadl)l Judlall Jishall sad) alid dmg e
(i) e 0 ale Juaniall HlaaVls (Angle—-Granger1987) ) i oivie) oyl
Al Legiad (G Anal) Jrad digylay (o AY) 3 L) (Y oo lalas) 8 oLl of Cue

daa o IS il Lo 13 byfie 06 8 Al dudladl by o Jeg 138 dals caill e

llmySJéchwaeJﬁl
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S il ay sl 8 3ake el JaY) Alsh ADMR)) odag Ae senaS Bifiue ()5S0 e
O 2Y) Alisha 4l ADAe dgng 4l Y aedil) gy el Ciial) (he Ao sane ANy
e lEie Ot Al e p2lls Legll Slpde ale ol e Gl oy copilula
Calsd dsas e 23 1A JaY) isha 3185 e (Slat 3 ,%al L LSLe Lagin Gl (1585 sl
it JalSs 68y S gilae ¢Sy dpiasl) Judlall Jysha (526
rd fdial) Jalsil) Laal) g el [
Plgie (finie) Giluda (p ilal) JalSill JLEAY Lgaladiul (Say )il 320 2a

oaibam dadl Jlaal L]

Engle-) ljiidl Jalilhlanil slal o dlasiall Al e aciei Ul a4y
(Granger1987

JalSill 0y sudils= (ppa sl .2

(Johanson-Juilles 1990) 3lLsa—suilaga sladl .3

Caag ashy alad a5 (VAR) S jlaaiV) astia olas e adiad jladl ag
Adbid) Al Clgadll e colaleall @l gl
ADle duh Alla & Hloal) bl ellyy duhall a8 Sllisa osuilaga Hladl aldel J;

F el clgaia sae asag Anl&eY cibusiall (e 22e G

25 —a (Ghlu aa e Akl Jalsill daggia a5
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Cipall gyl dyidiall Jal€ill Jlsa- o guilhga LRI @il g (3-5) aby Jsia

358l ases
Jalasly Likelihood dxilas) dad | %5 dugina ggiua dic dajall Ladl) < aial)
None* * 86.08 15.41 EX CGapall jzu
At Most 40.82 3.76 M2 agaill Gage

Eviews gl alaaiul (1) a8 Gale duhall lbily (e Gl dae) jradl

e ellyy eljiiall Jolall anie gl agmg adey AL axall dpiajd by oMol Jsaall (o el

Ladll e 4% 86.08 (ssts (LR) Al Al &y punal) dail) o) Cam %5 Lysine (55iana

Oienia sy B Jinl) Gl Jpy aaall paadl i by in Les (15.41) el

Dy B (sS Cigas Lggle Jeanion ) il o ey Lee clprial o i) Jalsill
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taghll) ey cipal) i (o Ansad) ABDal) zigal il 3-5
DL ke s el JalSall a5ags bl Ol e SEIL GiiSlal) iishall sha) sy
cipall Jrg 3l Glage e G Aaad) dgag e UL il
:olia) e aleall JMA (e (Granger) adla LA Cighd elaly agiiug
(@l e 3681 () dipal) jra ) 368 (ae o Aad A Agead) Alalaa oYl
a3l gnill A paad Al Aia) b a)Y Aikaliiall Ly (My) 258l apal ylasil sl 1
(FPE) el adsill Uadd dad Jaf wic dpulial) dpiajll ssmill HLadl &5 cpa g duliall

t YIS A1 sl maas 4le

M2 =ao+taiM21+U 4 (5-36)
OR M2 =aptaiM2, +U ; (5-37)
OR M2 =ag+aiM23+U (5-38)
OR M2 =ag+aiM24+U (5-39)

Gand) aiba L) e 258 e il Fpnlial) 8l gy I Jyaal

281 e el dplial) duiajl) Bgadl) LA gy (4-5) ad) Jgaa

Prob sC AIC FPE ial 5 gadl sl
0.000* | 0.0024* -0.089* *0.4025 1
0.123 1.122 1.0311 0.4025 2 Sl e
0.123 1.122 1.0311 0.4025 3
NIL NIL NIL NIL 4

EVIEWS zaliy alasinl duhall cilily (e Galidl lae) 1 juaql)
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A 852l o 35l e il duliall diadl 5l o (4-5) o) Jsall e s
Sl aagill Uaal e Jily (0.089) (gsbusis (AIC) Gubiial ad Jif &
shal & (a5l Gae) wlil) el Bblidl agll duliadl die)) ssadll yasi ey 2
e Jaa) el i Ailm) o ((A5Y) )danliall Aakaliiall diads 358l (el lasd)

sl o ellyg LAl aigad yaatl Al @l sy Allall sl (EX) oyl

: Sl
M2 =apt+aiM2.; +Ex+U2 (5-40)
Or M2 =ap+aiM2.;1+Ex1+U2 (5-41)
Or M2 =apt+aiM2.;1 +Ex+U2 (5-42)
Or M2 = ap+a1M2.; +Ex.3+U (5-43)
Or M2 = ap+aiM2.1 +Ex4+U 2 (5-44)

. Slgll gigll Ut (FPE) 5 (AIC) Jaad Ji sic dualiall duajll 558l lod) &3 (e
pasl page ae Capall prd Auuliall seadll Hlad) maagy U Jsaal)

A o e e Cipeal) jaadd Dpiliall Liad) Ssadl) sl g (5-5) ad) Jsta

Prob SC AIC FPE diajl) 5gadl) Juidial)

0.9870 0.0027 0.088 *0.4025 0
ypall
0.8127 0.0008 -0.0907 0.4025 1
EX

0.8334 0.00123 -0.0903 0.4025 2
0.8334 0.00123 -0.0903 0.4025 3

NIL NIL NIL Nil 4

EVIEWS zaliy alasiul duhall cilily (e Salidl dlae) 1 juaql)
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i) Beadll ae Copall o il daalial) dall 3sadl) o) (5-5) o) Joaall (e oy
(AIC) (ulial dad J8 & Cum (EX) sl Copall jow dad o8 358 (e i
(0.4025 ) (gsbays el adill Uadd 2 a5 . (0.088) (gsbusis

(gl it ipall jra) 368N Gae N dipal) gt e dadi Al Al Aslaa Ll
el Aeil) e Al dpiey i ¥ Bhlial leads (EX) Copall Jand Jlasil ea)
:(FPE) Alell adgll Unad 2 J8f die Zonliall Al sgadl) HLas) 5 (as dpusliall

(VS Alad) ol adle

Ex = botbiEx.; +U3 (5-45)
OR Ex = bo+biEx.2 +U3 (5-46)
OR Ex = botbiExs +U3 (5-47)
OR Ex = botbiEx.s +U3 (5-48)

U)A\}NMMJME); Jl.ﬁ;\t_\u;:\_\uw\zj;ﬂ\ Jl,).\;\ C..aaﬁém\ d}l&j\

cipall i paial duwliall Auia3l) 5eadl) LA an (675 ) ad Jsaa

Prob sC AIC FPE Liajl) 5 gadd) sal)
0.000 0.2561 0.1645 0.4046
*0.7469 *1.209 *1.117 * 10.4046 Cipall
0.7469 1.209 1.117 0.4046
NIL NIL NIL Nil

EVIEWS zaliy alasiul duhall cilily (o Salidl lae) 1 juaql)

liall dgia 3l 3 gnall 2




Al seadll & Copall e il Lauliall Aael ssadl) of (6-5) a8y Jsandl (e ey

@iy Sl a8l Uaal dag Jils (1.117) gslosis (AIC) (b dad JH & Cu

L 4ad B a5 0.2561 (sslsis (SC) dais @i LS (0.4046)

L_Q‘)iaj\ ‘)’_ml J\JAJ\ cb:) (-;:u (QJ)AAJ‘ )a..w) ).uﬁmﬂ MM\ @A)&\ E}AAM .3.1.3;3 Az g .2

sl (M2) sl Gae Jiedl gidl a8 4l & (4_,_,1_,3\) donlial) alaliiall 4t

p AU saill o ellyy Apliall 455md yaal A8l i ag s Al

Ex = bo+biEx2 +M2+U4 (5-49)
Ex = botbiEx2 +M2.1+U (5-50)
Ex = bo+biEx2 +M2.,+U4 (5-51)
Ex = bo+biEx., +M2.3+U4 (5-52)
Ex = bo+biEx.2 +M2.4+U4 (5-53)

.Sl gigll Uad (FPE) 5 (AIC)] dad J8f e Aulial) diajl) 558l Hlod) &5 e

LJ)A\NCA.J)S.\” UAJ’J:\_L\»M\ E};ﬂ\ J\:u;\ JL\.\;\ @aﬁéu\ dj.l;“

Cipall st ga 35} ajal dalial) il 5gadll LA dag (7-5) o dgea

Prob sc AIC FPE ia3) Badll sl
0.6543 1.204 1.112 0.4046 0
*0.5800 *1.200 *1.109 1%(0.4046 1 25l e
0.9504 1.211 1.119 0.4046 2 M2
0.9504 1.211 1.119 0.4046 3

NIL NIL NIL Nil 4

EVIEWS zaliy alasiul duhall cilily (o Salidl lae) 1 juaql)

Anliall duia 3l 5 gmall *
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DSV il Calia oo 28L sl b agil) e sie of (7-5) o) dssall e e
s Slell adgll Uax JH5 .(1.109) @sbns (AIC) (ol o Capall e o
.(0.4046)
:cpidall o (Granger Causality ) gyl Lodl sla) (GG
“hlanil s shal & iy Abiaal clyaial G OB L JEAL aiba A sl
WD @b e legd dpaliall diejl) ssadll a0 ddjeas Luhall (gyrie C Al AR ddjpedl
JaY) 8 Ll olai) a5m (ge SEI (Var) I3 lasiV) asie shal & (1) shall e
r I sadl) e clldg Al sedaall b Jyshall

sl sghall e

SV Al (a

M; = ao+aiMz.1+Ex+Us (5-54)
8y gl aje g agill (mpe el el A HUA) 23 g (8-5) dsaad) cauay
.uzﬁ.u.o) u.'.ﬁjﬁ e :\:\naj\ aj.'\sl\ Lf &J)AS\ LY :u.a\.m
Ol isad die jadla LA milll g (8-5) ad) Jyaa
Pairwise Granger Causality Tests
Sample 1980-2014

Lags 2
Null Hypothesis Obs | F-statistic Prob
D(EX,3) does not Granger Cause D(LM,3) 30 0.0118 0.9884
D(LM,3) does not Granger Cause D(EX,3) 0.1456 0.8652

D(EX,3) does not Granger Cause D(LM,3-1) 30 0.00929 0.9907

D(LM,3-1) does not Granger Cause D(EX,3) 0.2717 0.7642

EVIEWS zaliy alasiuls duhall cilily (e Salidl dlae) 1 juaal)
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gsiuas (0.0118) il ddlias) dad als Cua ) 356l (8 Gpuall i
SN Jaad) mpdl) b iy adall (md Jais JUlls 0.05 e ST 55 (0.9884) il
Bl A Capall Haw e 4a e g Y Cia Gy ol Gl ) WS LAl Ssa
(0.1456) aila dflas) dad &l Cua Al 38l 8 agail) (g jate A
3sag adey B axall g Jii s 0.05 e ST sas (0.8652) dysinadl (s5ises
T

DR e (ge 42 Alian) AV I3 dpas ADLe 2 Y A Jganl) Gui e ey LS -
Aflias) dad Ao Cus AGld) syl & ag@l) (e e ) Al 3l 8 syl
oap Jin Julls 0.05 e ST a5 (0.9907) dgsinal) (s5iasas (0.00929) saiha
e g Y Cua Gl ol Gl G LS L) g B diad) Gl (miyig el
sl 8 Cipall e AL sl 8 gl pmge jakie (e 4a dlaa) ANs il
oSl sag (0.7642) dggina) ssisas (0.2717) saiba dilas) dad ali Cua dyllall
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toadal) Ao Lyl A8 aal Aiail) cfsadl) aae a0 aa Gl jfaad) gjad
b Cmall jrg 258l (mje el jaiha A HUR) &I ey S (9-5) &) Jsaal)
tiia) Clgad EDE Hlad) aie dollad) 35l

Tilaj clpad EB0 die e L) gl s (9-5) A does

Pairwise Granger Causality Tests
Sample 1980-2014
Lags 3
Null Hypothesis Obs | F-statistic Prob
D(EX,3) does not Granger Cause D(LM,3) 29 0.05687 0.98171
D(LM,3) does not Granger Cause D(EX,3) 3.33203 0.03811
D(EX,3) does not Granger Cause D(LM,3-1) 29 0.04235 0.9880
D(LM,3-1) does not Granger Cause D(EX,3) 0.33481 0.80029

EVIEWS zaliy aladinly duhal) by (e Gl slae) @ jaadll
dglian) AV I3 A ADle a1 Y adl aaell Ay b oy (9-5) a8y Jsaall (e ey -
Cos Al srall A agal) Gaje pade A Al 356l 8 Capall pau e (e 4
0.05 0o S say (0.98171) dpginal) (s5isas (0.05687) _ailys dflas) e i

Azl dsag SN Jiad) papdll (dyig anell (mjd Jais Ul

e A Adlad) ssll (8ol (e e e 4a Afleaa) AV G dps ABle dag -
Lsiall (ssiuas (3.3320) Ladbs Adlas) dad Wi G ) ppll 8 Cajall
Al dgasn SN Juad) (il S5 Jalls 0.05 o JiT a5 (0.0381)

o 4n Ailian) AV @3 A ADle 2o g 4l (9-5) &) Jsaal) Ll (e oy LS -

fad ali Cun AL 55l b 0l e ute N AN B 8 Gopall e e
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Jign by 0.05 e ST 55 (0.9880) diginad) (s5ias (0.0423) saiha dilas)
OSall @i are Laf moty LS gl spng B Jiadl Gl (i sl (g
@ Cpall pr paie M AGLL 3l (8 a8l e ke e 4 dane a8 Y dus
25 (0.80029) 4yginall (g5inag (0. 33481) _ailys dflas) dad &l Cus ) 3 5l)
i) Sgags adey I amal) Gagd JE WL 0.05 e S

t AUl gadll o s il ol dde) cisad aul ) Adall) ) clgadl) s a3 e 13 L

Copall yras 258l (mpe ptal adha dpaw HUEA) & miag JA) (10-5) &) Jsaad)

ey Cilsad )l lial xie Al syl

dgie) clsad af die sadha LSRN @il mag (10-5) a8 Jses

Pairwise Granger Causality Tests
Sample 1980-2014
Lags 4
Null Hypothesis Obs | F-statistic Prob
D(EX,3) does not Granger Cause D(LM,3) 28 0.28988 0.88089
D(LM,3) does not Granger Cause D(EX,3) 2.22703 0.10454
D(EX,3) does not Granger Cause D(LM,3-1) 28 0.03802 0.99699
D(LM,3-1) does not Granger Cause D(EX,3) 3.03074 0.04325

EVIEWS zaliy aladinly Auhall <lily (e Caald) dlac) 1 jaadl)
Aglian) ANVD @D A ADle 205 Y 4l axall Lpuagd Cauns (10-5) Ay Jsaall (e sy

o Cun Dl sl & ag@l) mpe paate M Al 358l & Capall jra pate (e 4nT
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S Al sl 8 ol mie e (e 4s Aflas) ANY G A ABle 2a g8 Y i

Lsinall Gimay (2.22703) saihs ddlas) ded ils Cus Al sl 4 Copall e

Agd) 35 aaey BN aaell G Jis Nl 0.05 e ST a5 (0.1045)

o 4a Aglan) AV 3 A ADke 2a g 4l (10-5) &) Jaall (i (e gy WS =

Aad Ald s Anlull sl A sl Gage pate D AWl sl G Gl an jaaa

div Jalls 0.05 e ST 585 (0.99699) Aysinall s5iuas (0.03802) saiba dflias)

gl dsagy B Bl (@l adyig anell ()b

e (ARl sl ol paje e (e 4a dplias) AVS G A ADle aag

Ll ssiaes (3.03074) saiba dplas) daf Ao Cus Al il (& Gapall e

099 godas Les Al dnss SN uadd) (il S5 il 0.05 e J8 s (0.04325)

AL G i 8 dgia)l il gl

Ad) Aalaal) (adle

sl 3 asiill (mje yuifie (e 4nD aaly aladl (e Aflan) AV @D Aps ADle a8 -
A 5l 8 Capeall e ) A

spdll (& a8l [mje e (e 4a daly eladl (e dflias) AV G dun Al g -
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Ex = ag+Ex,+a;+M2.:+U2

(5-55)

5gadlly 681 (e Cipall jaw piial adha LAA) @‘im GA.AJ:! (11_5) ?EJ Jdo

Baaly duie) boad Mo Cipall jaed Auladl) 5gadlly 258N (2l ABylad) duia)l)

Pairwise Granger Causality Tests

Sample 1980-2014

Lags 1
Null Hypothesis Obs | F-statistic Prob
D(EX,3-2) does not Granger Cause D(EX,3) 31 14.2880 0.00076
D(EX,3) does not Granger Cause D(EX,3-2) 0.00011 0.9917
D(LM,3-1) does not Granger Cause D(EX,3) 31 0.00718 0.9330
D(EX,3) does not Granger Cause D(LM,3-1) E-58.9 0.9925
D(LM,3-1) does not Granger Cause D(EX,3-2) 32 0.00037 0.9847
D(EX,3-2) does not Granger Cause D(LM,3-1) 0.44200 0.5114

EVIEWS zaliy aladiul duhall cilily (e Salidl alae) 1 juaal)

:‘“;N\

sty (11-5) ) dyaad o

) AL Bl B Cipall jaa e (e 4 dlias) AN @b Ly WBle 25

(14.2880) Laila dglas) dad i Cus sl 55l & Copall jau i

o s ) Gl i Jls 0.05 o B sag (0.00076) dgsinall (s5ines
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e e e 4T dglaa) AVD G Lpuw ABDle 2ag Y Cua eSall G aae
dad s Cun ((EXi309) A8 syl 3 Capall jau i I (EX5) Jall Gayall
Sl 0.05 e S sas (0.9917) Lsinadl s5iaas (0.00011) sl iflas)
Ad) 3gasy BN Bl (il Gl yig aaell ) Jais

il Gaje e 4ad dflias) AVS G 4 ABDle sag e Jedall (el (e el
il Aglaa) dad Ao Cua Al 5l (8 Capall jas e AL syl b
aaall (m Jin s 0.05 e ST sas (0.9330) dysieddl (s5isas (0.00718)
ey ALl a5l b sl Gase G A A g S doadl (il by
A sl 3 Capall e

3l e & Caaad Al clysal) iy Y oAdlad) sl 8 Copall e o oy LS
(0.9925) sinall (s5imas (8.9E-5) ail dsilias) dad ali Cua Al syl 3
o) dgagy I ol (i) iabyig aned) msd Jis Mg 0.05 e ST 8
(M2_)) bl 5l & agiill (e yuia (e 4% Afliaa) AV 3 ADle 205 Y
(0.00037) saihs ddlas) ded als Cus Zalull sl & Copall e e
Gl by aael) (i Jis Ly 0.05 e ST 55 (0.9847) dysinall (g5t
Al 3 SN Jiad)

Al 558l & Cipall jew yufie (e 4 Aflas) ANVD D Ly e g Y

il Aflas) A &5 Cua (My) ALl 35l 3 agiil) pamje aite ) (EX 520
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asll (i Ji L 0.05 e ST say (0.51141) dssinall (s5iases (0.44200)
Al dag JEN ) Gl [y
A gail o s i) b opiie) ciigad ) Asa) ) clgadl s o3 LY L
soadlly a4l (A cipall jaw pidal jadha LGS @il g (12-5) ad) Jssn

ey Cisad die Cipeal) jaadd Lia) dsally 260 (et ALl Agiajl

Pairwise Granger Causality Tests
Sample 1980-2014
Lags 2

Null Hypothesis Obs | F-statistic Prob

D(EX,3-2) does not Granger Cause D(EX,3) | 30 2.66076 0.08961

D(EX,3) does not Granger Cause D(EX,3-2) 1.03087 0.37137
D(LM,3-1) does not Granger Cause D(EX,3) | 30 0.27173 0.7642
D(EX,3) does not Granger Cause D(LM,3-1) 0.00929 0.9907
D(LM,3-1) does not Granger Cause D(EX,3-2) | 31 0.39407 0.67826
D(EX,3-2) does not Granger Cause D(LM,3-1) 0.33177 0.7206

EVIEWS zeliys plasinls Ayl iy o Gaaldl slae £ jad
Y mal (12-5) 8y Jsaall e
) Al 5 yall = Copall jru pxie (e 4ai Adlas) AV Gl s ADle 22 g Y -

(5 $hia § (266) );.1\); :Xﬁhaaﬂ\ Z\AJE cjﬁ dua M.zﬂ;]\ 'é).\sl\ @ u‘)gaj\ P yaxla
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SV (EXy3) el Cipall jan juiie (e 4a dflias) AN I3 A ADle a5 Y
(1.030) _aiba dslas) A &li Cua ((EX,39) ALl 558l 3 Capall jau it
) by aaad) (i Jais s 0.05 e ST g5 (0.3717) dysinall (gsinas
Aguad) dsag B Gl

Al (aje (e 4 dfliaa) AV @IS 4 ABle dga ade Jeaadl Ll e sl
il dflaa) daf Ao G Al 55l (8 Gapeall s e ) AnLul) sl b
aaall (= Jin Julls 0.05 e ST 585 (0.7642) Lginad) s5isas (0.27137)
ALl Bl b ol pamje (e 4a g ABle dgas SN ol ()l by
Alal) 55l & Capeall e i

il pape & Caaat Al byl iy Y AW 3yl 8 Copall e o ey LS
(0.9907) Asinall (s5isas (0.00929) jailys dfilan) dad &l Cum Gl 55l 3
) dgag BN Jaadl (il b g paall (s dis Ml 0.05 e ST sas
AWl syl 8 agmll mje e (e 4a Aflas) AV @) A ABDle 2ag Y
alba Aflaa) ded Al G AR sl 8 Capall pn paie I (M2-))
axall Gy s MLy 0.05 e ST a5 (0.6782) dugiaddl (gsinas (0.3940)

Al dsag JE Bl (a8l (il
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BLd) S 6 Cipeall e e (e 4aT Adlan] A3 3 A BDle 2a5 Y -
il Aflias) dad a5 Cua (My) ALl 35l & agiil) pampe aite N (EX 520
aall (md Jis iy 0.05 e ST sa5 (0.7206) dysimall g5 (0.3317)
Agnad) dagy S Bl (a8l by
B gl e i i) b Ate cilsad ol ) At ) clpadl) S o3 L 13 Ll
syadlly 298l (e g ipall jruw pitial jadha LA mill mag (13-5) ad) s

Gia) clsad gl Mo Cigeal) Jmaad Asial) Sgaily aghl) Gapal Aigladd) dial

Pairwise Granger Causality Tests
Sample 1980-2014
Lags 4

Null Hypothesis Obs | F-statistic Prob

D(LM,3-1) does not Granger Cause D(EX,3) | 28 3.03074 0.04325

D(EX,3) does not Granger Cause D(LM,3—1) 0.03802 0.9969
D(LM,3-1) does not Granger Cause D(EX,3-2) | 29 2.93432 0.0464
D(EX,3-2) does not Granger Cause D(LM,3-1) 0.20061 .09350

EVIEWS zaliys alasinls ahall il (e aalidl dlae) ¢ jaeadl)
V) i (13-5) o8y Jsaall e
owde A Al 3l 8 sl aje (e 4 Adlas) AV G dps A gy -
sias (0.30304) sl duilas) dad ali Cus AW 35l 3 Gpall e

adall (i (mdyis ) Gl Jas Jall 0.05 o JiT sas (0.04325) dsiedl)
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Al Cun 4 s A bl ey AL 550 8 asEl) Gae ) ddlal sga b
0.05 o S 585 (0.9969) Lisiedll ssimes (0.03802) aiha dglias) ded
) 3y B il gl (g aael) G Jis g
M2.) 45l sall & agaill (mje paatia (e 42 Adlaas) AVS O3 Dons ADle 29 -
(2.934) saiba Aila) Ged Ali ua Bl 85 3 Copeall e e ) (g
Gl abyis il padl) dis Jalls 0.05 e ST sag (0.0464) Lginall (s5inas
Al dgag aday JlEl) aaal)
Bl 350 3 Gyl e e (e 4a% dflaa) ANS @ R D g Y -
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aaall (m Jii s 0.05 (e ST sa (0.9350) dysiedl (s5isas (0.20061)
opad) dsag B Bl (a8l by
A Aaleal) Gadla
B0 3 Cipeal) jens e (he 4aTs a0l (e Adlan) ANVS I L ADke 205 -
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Al syl 8 Capall e e ) da
:Uadl) ranal 7 3 gal :\ag),
Al lily o Uadll mosasi 7 35ad Bk &y 5gladll o8 b
thapdl) fiial Undl) prseal gz dgad il gdagy AL Jgand)

L) gnal g dgal il g (14-5) a4 Jsaa

Vector Error Correction Estimates
Sample (adjusted): 1980 2014
Included observations: 31 after adjustments

Standard errors in () & t-statistics in [ ]

D(EX) D(M2)
-0.027440 -0.190145
Error Correction (0.013690) (0.010100)

{-0.20044} | {-1.88267}
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Year Ex M2
1980 0.01 1.23
1981 0.01 1.57
1982 0.01 2.16
1983 0.01 2.77
1984 0.03 3.26
1985 0.03 6.02
1986 0.03 7.76
1987 0.05 10.41
1988 0.05 1421
1989 0.05 22.71
1990 0.05 31.64
1991 0.05 42
1992 0.1 141.6
1993 0.13 268.58
1994 0.22 405.35
1995 0.4 705.87
1996 1.25 1165.99
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1997 1.58 1597.14
1998 1.99 2069.51
1999 2.52 2579.18
2000 2.57 3466.71
2001 2.59 4322.13
2002 2.63 5632.67
2003 2.61 7392.13
2004 2.58 9604.47
2005 2.31 13781.89
2006 2.17 17871.77
2007 2.02 19714.62
2008 2.09 22933.16
2009 2.33 28314.48
2010 2.67 35497.9
2011 2.67 41855.97
2012 3.5 54663

2013 4.7 66445.7
2014 5.7 77700.00
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ADF Test Statistic -5.023337 1% Critical Value* -3.6576
5% Critical Value -2.9591
10% Critical Value -2.6181

*MacKinnon critical values for rejection of hypothesis of a unit root.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(EX,3)

Method: Least Squares

Date: 08/20/09 Time: 13:45
Sample(adjusted): 1984 2014

Included observations: 31 after adjusting endpoints

Variable Coefficient ~ Std. Error  t-Statistic Prob.
D(EX(-1),2) -1.466805 0.291998 -5.023337 0.0000
D(EX(-1),3) 0.203501 0.191822 1.060884 0.2978

C 0.047899 0.048024 0.997405 0.3271
R-squared 0.621392 Mean dependentvar  -0.006452
Adjusted R-squared 0.594348 S.D. dependent var 0.411295
S.E. of regression 0.261957  Akaike info criterion 0.250494
Sum squared resid 1.921403 Schwarz criterion 0.389267
Log likelihood -0.882656  F-statistic 22.97753
Durbin-Watson stat 1.938528 Prob(F-statistic) 0.000001
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ADF Test Statistic 4.242941 1% Critical Value* -3.6422
5% Critical Value -2.9527
10% Critical Value -2.6148

*MacKinnon critical values for rejection of hypothesis of a unit root.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(M2)

Method: Least Squares

Date: 08/20/09 Time: 13:51
Sample(adjusted): 1982 2014

Included observations: 33 after adjusting endpoints

Variable Coefficient ~ Std. Error  t-Statistic Prob.
M2(-1) 0.217546 0.051272 4.242941 0.0002
D(M2(-1)) -0.069622 0.264930 -0.262793 0.7945

C 249.5116 227.2252 1.098081 0.2809
R-squared 0.913672 Mean dependent var 2354.498
Adjusted R-squared 0.907917 S.D. dependent var 3656.038
S.E. of regression 1109.433  Akaike info criterion 16.94759
Sum squared resid 36925229  Schwarz criterion 17.08364
Log likelihood -276.6353  F-statistic 158.7559
Durbin-Watson stat 1.852905 Prob(F-statistic) 0.000000
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PP Test Statistic -7.447356 1% Critical Value* -3.6661
5% Critical Value -2.9627
10% Critical Value -2.6200

*MacKinnon critical values for rejection of hypothesis of a unit root.

Lag truncation for Bartlett kernel: ( Newey-West suggests: 3)

3

Residual variance with no correction 0.046009
Residual variance with correction 0.044890

Phillips-Perron Test Equation
Dependent Variable: D(EX,3)
Method: Least Squares

Date: 08/20/09 Time: 02:23

Sample(adjusted): 1983 2012

Included observations: 30 after adjusting endpoints

Variable Coefficient ~ Std. Error t-Statistic Prob.
D(EX(-1),2) -1.463442  0.197078 -7.425690 0.0000

C 0.021000  0.040536  0.518056 0.6085
R-squared 0.663222 Mean dependent var 0.021000
Adjusted R-squared 0.651194 S.D. dependent var 0.375934
S.E. of regression 0.222026  Akaike info criterion -0.107705
Sum squared resid 1.380274  Schwarz criterion -0.014292
Log likelihood 3.615578  F-statistic 55.14087
Durbin-Watson stat 1.970506 Prob(F-statistic) 0.000000
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PP Test Statistic 18.88582 1% Critical Value* -3.6353
5% Critical Value -2.9499
10% Critical Value -2.6133

*MacKinnon critical values for rejection of hypothesis of a unit root.

Lag truncation for Bartlett kernel: ( Newey-West suggests: 3)

1

Residual variance with no correction 1090228.
Residual variance with correction 1045901.

Phillips-Perron Test Equation
Dependent Variable: D(M2)
Method: Least Squares

Date: 08/20/09 Time: 13:55
Sample(adjusted): 1981 2014

Included observations: 34 after adjusting endpoints

Variable Coefficient ~ Std. Error t-Statistic Prob.
M2(-1) 0.204673  0.011069 18.49048 0.0000

C 235.0653  215.3221 1.091691 0.2831
R-squared 0.914415 Mean dependent var 2285.258
Adjusted R-squared 0.911741  S.D. dependent var 3622.785
S.E. of regression 1076.275 Akaike info criterion 16.85742
Sum squared resid 37067748  Schwarz criterion 16.94721
Log likelihood -284.5762  F-statistic 341.8977
Durbin-Watson stat 1.900199 Prob(F-statistic) 0.000000
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Date: 08/20/09 Time: 02:39
Sample: 1980 2014
Included observations: 30
Test assumption:
Linear

deterministic trend

in the data
Series: LOG(LM) D(EX,3)
Lags interval: 1to 1

Likelihood 5 Percent 1 Percent Hypothesized
Eigenvalue Ratio Critical Value Critical Value No. of CE(s)
0.756597 72.34135 15.41 20.04 None **
0.631510 29.95027 3.76 6.65 At most 1 **

*(**) denotes
rejection of the
hypothesis at
5%(1%)
significance level
L.R. test indicates
2 cointegrating
equation(s) at 5%

significance level

Unnormalized Cointegrating Coefficients:

LOG(LM) D(EX,3)
-0.080998 1.070421
0.434125 0.089126
Normalized
Cointegrating
Coefficients: 1
Cointegrating
Equation(s)
LOG(LM) D(EX,3) C
1.000000 -13.21535 -1.629998
(7.44874)
Log likelihood 32.13286

197



A e el Aplial) Agia}l) Bgadll mand gilii prdagy (7) o) ke

Dependent Variable: D(LM,3)
Method: Least Squares

Date: 08/20/09 Time: 12:15

Sample(adjusted): 1983 2014

Included observations: 32 after adjusting endpoints

Variable Coefficient  Std. Error t-Statistic Prob.

C 0.003556  0.039701  0.089560  0.9292
D(LM,3-1) 1.399331 0.167655  8.346469  0.0000
R-squared 0.698987 Mean dependentvar  -0.003553
Adjusted R-squared 0.688953  S.D. dependent var 0.402590
S.E. of regression 0.224531  Akaike info criterion -0.089146
Sum squared resid 1.512423 Schwarz criterion 0.002463
Log likelihood 3.426335 F-statistic 69.66354
Durbin-Watson stat 2.373772  Prob(F-statistic) 0.000000
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Dependent Variable: D(LOGM2,3)

Method: Least Squares

Date: 08/20/09 Time: 09:50

Sample(adjusted): 1983 2014

Included observations: 32 after adjusting endpoints

Variable Coefficient  Std. Error t-Statistic Prob.
D(LOGM2,3-1) 1.399285  0.168477  8.305517  0.0000
D(EX,3) -0.001644  0.100168 -0.016409  0.9870
R-squared 0.698909 Mean dependentvar  -0.003553
Adjusted R-squared 0.688873 S.D. dependent var 0.402590
S.E. of regression 0.224560  Akaike info criterion -0.088888
Sum squared resid 1.512814  Schwarz criterion 0.002721
Log likelihood 3.422201 Durbin-Watson stat 2.373040
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Dependent Variable: D(EX,3)
Method: Least Squares

Date: 08/20/09 Time: 03:04

Sample(adjusted): 1983 2014

Included observations: 32 after adjusting endpoints

Variable Coefficient  Std. Error t-Statistic Prob.

C -0.044342  0.045393 -0.976844  0.3365
D(EX,3-1) 1.218942  0.175738  6.936137  0.0000
R-squared 0.615926 Mean dependentvar  -0.006250
Adjusted R-squared 0.603124 S.D. dependent var 0.404609
S.E. of regression 0.254896  Akaike info criterion 0.164537
Sum squared resid 1.949155 Schwarz criterion 0.256146
Log likelihood -0.632595  F-statistic 48.11000
Durbin-Watson stat 1.978270 Prob(F-statistic) 0.000000
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Dependent Variable: D(EX,3)
Method: Least Squares
Date: 08/20/09 Time: 10:00
Sample(adjusted): 1983 2014
Included observations: 32 after adjusting endpoints

Variable Coefficient ~ Std. Error t-Statistic Prob.

D(EX,3-1) 1.213429  0.177420  6.839284  0.0000

D(LOGM2,3-3) -0.078455  0.118471 -0.662234  0.5129

R-squared 0.609419 Mean dependentvar  -0.006250
Adjusted R-squared 0.596400 S.D. dependent var 0.404609
S.E. of regression 0.257046  Akaike info criterion 0.181337
Sum squared resid 1.982177  Schwarz criterion 0.272945
Log likelihood -0.901387  Durbin-Watson stat 1.963411
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Pairwise Granger Causality Tests
Date: 08/20/09 Time: 03:12
Sample: 1980 2014

Lags: 2
Null Hypothesis: Obs F-Statistic  Probability
D(LM,3-1) does not Granger Cause 30 NA NA
D(LM,3)
D(LM,3) does not Granger Cause D(LM,3-1) NA NA
D(EX,3) does not Granger Cause D(LM,3) 30 0.01181 0.98826
D(LM,3) does not Granger Cause D(EX,3) 0.14560 0.86523
D(EX,3) does not Granger Cause D(LM,3-1) 30 0.00929 0.99076
D(LM,3-1) does not Granger Cause D(EX,3) 0.27173 0.76428
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Pairwise Granger Causality Tests
Date: 08/20/09 Time: 03:15
Sample: 1980 2014

Lags: 3
Null Hypothesis: Obs F-Statistic  Probability
D(LM,3-1) does not Granger Cause 29 NA NA
D(LM,3)
D(LM,3) does not Granger Cause D(LM,3-1) NA NA

D(EX,3) does not Granger Cause D(LM,3) 29 0.05687 0.98171
D(LM,3) does not Granger Cause D(EX,3) 3.33203 0.03811

D(EX,3) does not Granger Cause D(LM,3-1) 29 0.04235 0.98807
D(LM,3-1) does not Granger Cause D(EX,3) 0.33481 0.80029
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Pairwise Granger Causality Tests
Date: 08/20/09 Time: 03:16
Sample: 1980 2014

Lags: 4
Null Hypothesis: Obs F-Statistic  Probability
D(LM,3-1) does not Granger Cause 28 NA NA
D(LM,3)
D(LM,3) does not Granger Cause D(LM,3-1) NA NA

D(EX,3) does not Granger Cause D(LM,3) 28 0.28988 0.88089
D(LM,3) does not Granger Cause D(EX,3) 2.22703 0.10454

D(EX,3) does not Granger Cause D(LM,3-1) 28 0.03802 0.99699
D(LM,3-1) does not Granger Cause D(EX,3) 3.03074 0.04325
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Pairwise Granger Causality Tests
Date: 08/20/09 Time: 03:18
Sample: 1980 2014

Lags: 1

Null Hypothesis: Obs F-Statistic  Probability

D(EX,3-2) does not Granger Cause D(EX,3) 31 14.2880 0.00076
D(EX,3) does not Granger Cause D(EX,3-2) 0.00011 0.99175

D(LM,3-1) does not Granger Cause D(EX,3) 31 0.00718 0.93309
D(EX,3) does not Granger Cause D(LM,3-1) 8.9E-05 0.99253

D(LM,3-1) does not Granger Cause D(EX,3- 32 0.00037 0.98475
2)
D(EX,3-2) does not Granger Cause D(LM,3-1) 0.44200 0.51141
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Pairwise Granger Causality Tests
Date: 08/20/09 Time: 03:21
Sample: 1980 2014

Lags: 2

Null Hypothesis: Obs F-Statistic  Probability

D(EX,3-2) does not Granger Cause D(EX,3) 30 2.66076 0.08961
D(EX,3) does not Granger Cause D(EX,3-2) 1.03087 0.37137

D(LM,3-1) does not Granger Cause D(EX,3) 30 0.27173 0.76428
D(EX,3) does not Granger Cause D(LM,3-1) 0.00929 0.99076

D(LM,3-1) does not Granger Cause D(EX,3- 31 0.39407 0.67826
2)
D(EX,3-2) does not Granger Cause D(LM,3-1) 0.33177 0.72064
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Pairwise Granger Causality Tests
Date: 08/20/09 Time: 03:22
Sample: 1980 2014

Lags: 4
Null Hypothesis: Obs F-Statistic  Probability
D(EX,3-2) does not Granger Cause D(EX,3) 28 NA NA
D(EX,3) does not Granger Cause D(EX,3-2) NA NA
D(LM,3-1) does not Granger Cause D(EX,3) 28 3.03074 0.04325
D(EX,3) does not Granger Cause D(LM,3-1) 0.03802 0.99699
D(LM,3-1) does not Granger Cause D(EX,3- 29 2.93432 0.04640
2)
D(EX,3-2) does not Granger Cause D(LM,3-1) 0.20061 0.93506
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Date: 08/20/09 Time: 03:30
Sample(adjusted): 1986 2014
Included observations: 29 after
adjusting

endpoints
Standard errors & t-statistics in
parentheses

Cointegrating Eq:  CointEql

D(EX(-1),3) 0.0130000
LOG(LM(-1))  -0.069603
(0.05176)

(-1.34474)

C 0.116631
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