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Abstract

This study aimed to explain the impact of the animal wealth sector
on the economic growth in Kassala State during the period 1999 -2014.
The study used the statistical/descriptive/analytical method and the
econometric method in the description, estimation and assessment of the
model . The most important objectives of the study were manifested in
getting acquainted with the main reasons behind the weakening of the
impact of the animal wealth sector in the economic growth in Kassala
State. The most important hypotheses of the study were manifested in the
following: the weakness of the impact of the animal wealth sector in the
economic growth in Kassala State, the government expenditure on the
animal wealth sector is insufficient for the development of the sector, and
the exportation of the reproductive female animals and slaughtering of the
young animals prevents the development of the animal wealth sector.

The study concluded with a number of findings and among them :

the weakness of the impact of the animal wealth sector in the economic

growth in Kassala State ,the government expenditure is in insufficient for

the development of the sector, and the exportation of the reproductive
female animals prevents the development of the animal wealth sector.

The study set out a number of recommendations and some of them

are : to work for the development and promotion of the animal wealth
sector through the elimination of all obstacles and problems, to provide
all the requirements of its development so as to increase its impact in the
economic growth in the state ,to increase the government expenditure on
the animal wealth sector, to prevent the export of the productive female
animals and to raise the awareness of the animal wealth producer with the
importance of the animal wealth sector and its role in the economy of the

state.
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ADF Test Statistic -3.500673 1% Critical Value*

5% Critical Value

10% Critical Value

-4.0681

-3.1022

-2.7042

*MacKinnon critical values for rejection of hypothesis of a unit root.

Lag truncation for Bartlett kernel: ( Newey-West suggests: 2 )

2

Residual variance with no correction 6.90E+16
Residual variance with correction 7.06E+16
Augmented Dickey-Fuller Test Equation

Dependent Variable: D(GDP,2)

Method: Least Squares

Date: 02/07/16 Time: 04:51

Sample(adjusted): 2001 2014

Included observations: 14 after adjusting endpoints

Variable Coefficient Std. Error  t-Statistic Prob.
D(GDP(-1)) -1.006301 0.287459  -3.500673 0.0044

C 53035111 76551983 0.692799  0.5016
R-squared 0.505251 Mean dependent var 16188257
Adjusted R-squared  0.464022 S.D. dependent var 3.88E+08
S.E. of regression 2.84E+08 Akaike info criterion 41.89637
Sum squared resid  9.66E+17 Schwarz criterion 41.98767
Log likelihood -291.2746 F-statistic 12.25471
Durbin-Watson stat  1.928877 Prob(F-statistic) 0.004376
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ADF Test Statistic -7.718314 1% Critical Value* -4.0681

5% Critical Value -3.1222

10% Critical Value  -2.7042

*MacKinnon critical values for rejection of hypothesis of a unit root.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(R,2)

Method: Least Squares

Date: 02/07/16 Time: 04:52
Sample(adjusted): 2002 2014

Included observations: 13 after adjusting endpoints

Variable Coefficient  Std. Error t-Statistic Prob.

D(R (-1)) -4.183950 0.542081 -7.718314  0.0000
D(R (-1),2) 3.917405 0.533478  7.343142  0.0000

C 1497860. 619923.5 2.416201 0.0363

R-squared 0.857315 Mean dependent var 1063377.
Adjusted R-squared 0.828778 S.D. dependent var 5192217.
S.E. of regression  2148485. Akaike info criterion 32.19760
Sum squared resid 4.62E+13 Schwarz criterion 32.32797
Log likelihood -206.2844 F-statistic 30.04227
Durbin-Watson stat 2.186066 Prob(F-statistic) 0.000059
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Dependent Variable: LOG(GDP)

Method: Least Squares

Date: 02/05/16 Time: 08:12

Sample(adjusted): 2000 2014

Included observations: 15 after adjusting endpoints

Variable Coefficient  Std. Error  t-Statistic Prob.

C 19.82315 0.169000 117.2965  0.0000

R  0.05231 2.90E-08 1.983599  0.0688

R-squared 0.202344 Mean dependent var 19.94377
Adjusted R-squared 0.173293 S.D. dependent var 0.671661
S.E. of regression  0.610697 Akaike info criterion 1.975135
Sum squared resid  4.848363 Schwarz criterion 2.069541
Log likelihood -12.81351 F-statistic 3.934664
Durbin-Watson stat  1.812019 Prob(F-statistic) 0.068830
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