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Abstract

The study is aimed at identifying the role of the monetary policy in overcoming
the balance of payments deficit in Sudan. For this purpose, the monetary
policy, balance of payments and the relationship between them are examined.
The test of multi regression line model is applied by using four economic
variables to indicate a problem arising. The effective variables of the study
include the exchange rate, money supply, GDP and trade balance in Sudan
2005-2014. The problem of study is that the monetary policy tools were not
used in efficient manner and so led to continuous deficit in the balance of

payments in Sudan.

The hypotheses indicated that there is a reverse relation between the
exchange rate and balance of payments deficit and there is a progressive

relation between the money supply and balance of payments deficit.

The descriptive analysis approach and SPSS method were used to prove the

relations between the said variables by adopting the study proposed model.

The most important findings showed the negative impact of the CBS policy
which basically concentrated on direct tools and management of monetary
and finance policy during the period of study. The CBS was confronted by
heavy burden to follow-up guidelines and instructions for reducing the credit
banking growth. The study recommended that it is necessary to finance
budget deficit by real resources rather than the CBS. The recommended
policy may lead to increase liquidity and money supply and negatively affects

the inflation rate and balance of payments deficit.
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