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Abstract

The problem of the research indicated that the industrial firms are unable to
control the cost of product within the environmental variables and modern
economy so that more interest should be given to the cost control of product
and its reduction, and so firms would be able to compete and viable in the
market. There is also lack of cost awareness in the industrial firms.

The study aimed to explain the role of standard costing system in determining
and detecting deviations by models of detection deviations. It is also to identify
the significant of using standard costing system as a control instrument on the
industrial firms cost as well as identify the effective level of standard costing
system to provide firms with information to develop their performance
efficiently and effectively.

The descriptive and analytical approach is used to identify the role of standard
costing system by random sample and evaluate the administrative performance
in Sudanese industrial firms.

The following hypotheses were tested:

1. The application of standard costing system in Sudanese industrial firms
helps to determine carefully deviations.

2. The application of standard costing system affects control process on the
manufacturing production cost.

3. There is a statistical significant relationship between the application of
standard costing system and evaluation of administrative performance in
industrial firms.

4. The sugar and beverage producing companies in Khartoum State use the
standard costing system for controlling and evaluating administrative
performance.

The findings showed that all hypotheses were reliable and the most important
of them are as follows:

1. It is possible to use the standard costing system in comparison with actual
costs to determine carefully the deviations. The administration would be
furnished with the conclusion for examining the causes of costs so that the
necessary action will be taken to ensure using the available resources
efficiently and effectively.

2. The appropriate application of standard costing system would achieve cost
control by using models of detection deviations and identify their significance
wither they are random or non-random.

3. The provision of cost standards that considering the surrounded
environment conditions would share in cost control of the product and so it
leads to realize objectives at minimum economic resources.



4. Setting out cost standards based on the scientific criteria participates to
continuous decline in waste during the production process and minimizing the
waste percentage.

5. The integration of cost control and performance evaluation under the
application of standards costing system would improve product quality in
industrial firms.

The study adopted various recommendations such as:

1. Establish costing department independently from the financial accounting
department. Sufficient qualified cadres should support It because the study
found that most industrial firms lack qualified and trained cadres in costing
and management accounting.

2. Analyze the costs elements based on scientific and objectives criteria and
depend on the experience of the staff responsible for setting out standards at
the application of standards costing system in Sudanese Industrial firms.

3. There are no models to depend on such as models for cost detection and
correction as well as models for detection of deviations case and find out the
reasons for that deviation.

4. All administrative levels should participate to set out the standards plan and
design of the product within the standards costing system should not adopting
for the accountants only. The interdependence administrative departments
including production manager, marketing manager and financial manager and
their sub-divisions (financial accounting, management accounting and
purchasing and store) should participate.
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