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Abstract



This research investigated the accrual accounting and its role in
predicting accounting profits and increase of the bank value- a case study
applied to a sample of public share firms listed on Khartoum Stock Exchange,
during the period from 2009 to 2014. The research problem is well represented
in the poor attention of the financial statements' users to the effect of accrual
accounting on the financial statements, and hence to determine the effect of the
accrual accounting on the value of the bank and the prediction of the
accounting profits. The research aimed primarily to know the nature of the
discretionary accrual in the accounting thought and the prediction of
accounting profits as well as the value of the bank. The research also aimed to
test the correlation between the accrual accounting and the value of the bank as
duly represented in the total assets and the total revenues and the marketing
value of the bank in the Khartoum Stock Exchange. The research further aimed
high to test the correlation between the accrual accounting and the prediction of
accounting profits of the bank. The research significance, on the other hand,
lies in the help of overall financial statements' users in the evaluation of the
effect of the discretionary accrual accounting on the bank's value and the
prediction of accounting profits in order to rationalize the different financial
decisions. To put said facts into effect, the research used the deductive
approach, the inductive approach, the historical approach and the analytical
descriptive approach in the case study. The research also used the 1995
modified Jones model to apply the same to the financial statements of the
banks' sample to determine the discretionary accrual accounting as well as the
straight-line equation to assess the prediction values of the future accounting
profits, To achieve the research objectives, the following hypotheses have been
tested: First hypothesis: there is a correlation that is statistically significant
between the discretionary accrual accounting and the total assets of the bank,
Second hypothesis: there is a correlation that is statistically significant between
the discretionary accrual accounting and the marketing value of the bank, Third
hypothesis: there is a correlation that is statistically significant between the
discretionary accrual accounting and the total revenues of the bank. The
research has proved the validity of said hypotheses and reached a number of
research findings, the most significant of which are the following:
Discretionary accrual accounting of the banks has directly affected both the
total assets of the bank, the marketing value of the bank in the Khartoum Stock
Exchange, the total revenues of the bank, and the prediction of the accounting
profits of the bank. Based on the referred to above research findings, the
research concluded with a set of recommendations, including the following: the
research fully recommended laying down such effective regulations as to affect
setting up accounting standards, by the bodies concerned, aim to rationalize the
accounting estimates. The research highly recommended banks working in the
stock market to prepare a database, with a view to enable the financial
statements' users to predict the future of the bank.
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