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Abstract

The study investigates the role of financial analysis in
rationalizing decisions to invest in securities and forming a optimal
portfolio.

The study, therefore, has hypothesized the following to achieve
the objectives of the study.
1. There is a relationship between financial statements, financial
reports and investment in securities.
2. Financial analysis can rationalize decisions to invest in
securities.

The study divided in to three chapters, chapter one handles the

financial statements and financial analysis, chapter two included the

investment and the stock exchanges, chapter three handle the data analysis

and the examination of the thesis of the study.

The study, adopting deductive, inductive, historical and
descriptive methods. The study has resulted to that financial reports
are the main source of information which investors of securities rely
to rationalize their decisions and that financial analysis is necessary
to predict the future of a company to make rational decisions. The
study has also concluded that companies registered at Khartoum

Stock Exchange pay consideration to cash flows statement.



The study recommends that information included in financial
reports should be characterized by the qualities of accounting
information and investors and agents with license to work in
Khartoum Stock Exchange should be informed of the significance of

financial analysis to rationalize their investment decisions.



