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Abstract
This research investigates the problem of the liquidity creation in the
banking sector in Sudan. The research addresses the question whether bank
mergers result in an increase in the investment, creation of liquidity, and
profitability in the banking sector in Sudan.
This research aims to:
1- State the properties of the accounting system of the banking sector.
2- ldentify approaches of the financial analysis and its role in assessing
the financial performance of the banks
3- Identify causes and methods of merging accounting principles and
procedure in order to modify these systems.
4- ldentify the impacts of bank mergers on each bank understudy.
5- Study the impact of bank mergers on banks’ profitability and growth
rates.
The study uses the deductive approach to identify the research problems and
set the research hypotheses. The inductive approach is used to review
previous empirical approach. Additionally, the descriptive approach is used
to describe the procedures and the mechanisms of mergers in Sudan.
The research tests the hypothesis that bank mergers impact:
1- New Bank profitability.
2- Capital adequacy of the New bank
3- The operational aspects of the financial performance
4- The funding ability of the New bank

5- Investments, loans, and lending ability of the New bank
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6- Growth rates of the New bank
The research concluded that bank mergers positively affected:

1- Banks overall ability

2- Mergers resulted in minimizing the costs of lending and investments
and consequently improved the banks performance.

3- Growth rates in the study sample

The research highlights the following recommendations;

1- Expansion of voluntary bank mergers in Sudan to maximize the
owners’ profitability through adopting large economic system.

2- There is a need to conduct a comprehensive study of the financial and
administrative aspects and evaluations of the assets and liabilities of
the banks prior to mergers.

3- There is a need for a revision and assessment of the short-and long-
term investments and fixed assets before undergoing the merger

procedure.



