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Abstract

The study investigated the saving function in Sudan during the period
(1990-2008). The purpose was to estimate a saving function that can be used to
plan, project and forecast future savings in Sudan. The study problem is to find
the optimal model for estimating saving function in Sudan. To arrive at the
optimal model, the study investigated the factors affecting savings such as
current disposable income, disposable income in the previous period, savings
level in the previous period, inflation rate and population size.

The study adopted analytical and statistical methods for analyzing and
obtaining the results. The main objectives of the study are as follows:
examining the factors affecting the savings, building a model for savings,
assessing the significance, verification and testing to ascertain the validity of
the model and employ it for economic forecasting.

One of the most important findings of the study is that there is a significant
relationship between the current saving (dependent variable) and the lagged
disposable income and the lagged savings. The explanatory power of the model
is 89%, the most appropriate model for estimating the saving function in Sudan
is the logarithmic function containing the saving as dependent variable, the
logarithm of the current and lagged disposable income and the lagged savings
as independent variables, the model has high predicting power. The study
recommended using the model in planning and predicting of savings to make
use of the high predictability of the model.
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