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Abstract

This research examines the role of the Documentary Credits (DC) in
reducing the risks of foreign trade, where this research composed of an
introduction, four (4) chapters, and a conclusion, where each chapter or topic
deals with a number of subjects according to the requirements of the study
and analysis.

The research problem was represented inthe fact that; the documentary
credits(DC)are considered one of the most secure payment methods in
foreign trade; however, its use in the Sudan is still at the minimum degree.

This study aimed to clarify the importance of adhering to the controls and
correct procedures for Documentary Credits, identifying the importance
ofcomplying withInternational Customs for Documentary Credits (ICDC),
the extent of its application,as well as the importance of banking awareness
in reducingthe risks of foreign trade. The study adopted the historical
method, the descriptive approach, and the use of the statistical analysis by
using Statistical Package for the Social Sciences (SPSS) program to check
the validity of the hypotheses, which was represented on theexistence of a
relationship between complying with the International Customs and
Regulations forDocumentary Credits (ICDC) and the risks of foreign trade,
also there is an impact of the fulfillmentof the documentary creditpartiesof
their obligations in reducing the risks of foreign trade, as well as
thepresenceof a relationship between accuracy in identifying the documents,
its examination and the risks of foreign trade.

The researcher reached several conclusions, namely: Most of the exporters
& importers are inaccurate with respect to dealing withdocumentary credits
thus increases the risks of foreign trade, the correct selection of the shipping
documents also contributes to reduce the risks of foreign trade (because
banks deals with documents not with goods). Also the process of
documentary credits facing significant difficulties in payment due to the
tightness of correspondent network, the fluctuation of exchange rates, in



addition to the coverage’s problems which led to the reluctance of a large
number ofEuropean Banks from dealing with Sudan in this regard.

The study comes out with several recommendations such as; the need for
banks to be adhered to apply the International Customs and Regulation for
Documentary Credits(Uniform Customs and Practices for Documentary
Credits “UCPDC?"),the necessity of providing training sessions for
Documentary Credit’sDealers, in addition to the need of encouraging
scientific research in the field of foreign trade and its risks to keep up with
developments that may arise therein.
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