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Abstract

The identification of the optimum financial structure is considered as one
of the most important decisions taken by the firm due to its direct influence on
achieving the goals of the firm and enabling it to perform its different activities.
It is concern with the trade-off between the sources of finance available for the
firm either in the form of equity financing or debt financing , or in the form of
long—term or medium-term or short-term sources and selection of these sources
of financing which contributes to the minimization of the total cost and the
maximization of firm value .

The scope of the study is to help the firms make financial decisions that
related to trade off between the source of finance and how to select the best of
that for the firm and to explain the importance of identifying the suitable
financial structure for it, that contribute in signifying the firm value, and putting
forwards the financial indicators that the firms are able to use in studying its
financial structure . The objectives of the study are to know the impact of the
financial structure of firms working in the Sudan on the value of these firms ,
and to specify how the optimum financial structure is formed , and also to know
the effect of the general economical situation in the financial structure of the
firms. And to explore the role of Khartoum Stock Market towards firms
financing . The study problem is the defect in financial structures of some firms
working in the Sudan and they are also face with the problems of inability to
fulfill their different obligations , as well as being subjected to dissolution and
bankruptcy. The study test some hypotheses , and it concerns with the historical
method in prohibiting the previous studies and on the scientific references that
has some thing to do with the theme of the study , there is also the deductive
method in the study of the problems and the hypotheses of the study , and the
descriptive analysis method is used as statistical tool in collecting and analyzing
the data and the output of the field study .

This study consists of the introduction and four chapters . In chapter one
the study tackle the concept of financing and financial structure and this chapter
is divided into three sections , section one for the concept of financing and its
relationship with other fields of knowledge , and section two for the concept of
the financial structure and the factors that affect it , and section three for the
kinds and the properties of the resources of the financial structure. Chapter two
tackle the impact of the financial structure and the financial leverage in the firm
value , this chapter has also three sections , in the first section , the study
discusses the cost of the financial structure , and the second section for the
concepts of the firm value and financial leverage, and the third section for the
theories of the financial structure . Chapter three for the results of the analysis of
the indicators of both the financial structure and the profit of the companies that
are the sample of the study in period between 2000 up to 2004. This chapter
begins by historical background about these companies and the rate of the
development in the total of the assets and the total of the debts and the total of
owner equity , and in the second section of this chapter , the study analyzes the
financial structure indicators of the companies to know to what extent does each



of these companies depend on the debts or on equity financing , and to what
extent it follows the covering method between the resources of finance and its
uses concerning the timing , the third section about the profits indicators of these
companies that are relations to financial structure . Chapter four deals with the
field study , which has been done to the employees of the financing domain in
both commercial and services sector's companies , and this achieved through the
questionnaire to know their opinions about the impact of financial structure on
the firm value . This chapter consists of two sections , the first one concerns the
processes of the field study and the second one deals with the analysis of the
questionnaire data and the testing the accuracy of the hypotheses .

Through the theoretical and field study the study came out of some results
of which are : The financial structure has a great role in increasing the firm
value by decreasing the cost of finance and increasing the return to the
shareholders, and the variety of the financial structure sources makes it available
for the firm to be able to amend the financial sources according to the main
changes of the financial needs , and the more you have debts , the more your
firm be faced by difficulties resulting of probability of disability of paying fixed
liabilities that resulting from the use of the debt, and profit of the firm is
influenced by the competence of the accounting system in it , since the
incompetent of such systems and in the internal control impact the rate of the
operation , and lead to the instability of the profits , and raise the risks that the
firm faces , and that Khartoum Stock Exchange doesn't participate in financing
the companies which work in Sudan and this due to the lack of the modern
technical method and communication , also the study found out the effect of the
general economical situation in the financial structure of the firm concerning the
available money for the investment and the planning to get money in the future.

The study present suggestions that make use in solving some of the
problems that concern the financial structure and it is impact on the firm value ,
some of which are : there should be mixture of the finance sources in the
suitable financial structure of the firm that of both the equity finance and the
debt finance , when identifying financial structure of the firm that makes value
of it , and there would be balance between the excepted income from the use of
structure that which the normal shareholder gain , and the risk that this income is
subjected to , and the excepted income is to be plenty for the substation of the
normal shareholders against the risk that this income faces there should be care
of unifying the financial statements of firms in Sudan for the sake of making it
easy for the investors to understand the principal of making these statements and
to make use of it to induce the information and to explore the development of
the performance of the firms , and Khartoum Stock Exchange should make it
best in mass media for spreading the investment , saving and financing
knowledge of the individuals and the firms and this for attracting as many as
possible of the investors . the study , also , represent some future notions and
studies that are to be carried out in the future in the field of finance of the firms
in the Sudan , such as the suitable financial structure strategies of the firms in
the Sudan , and how to apply the standards of finance cost of the firms in Sudan



, and also the methods of rehabilitating the conflict in the financial structure of
the public sharing firms in Sudan , and the role of mass media in increasing the
knowledge of investment and saving so as to help in the efficiency of Khartoum
Stock Exchange .



