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Abstract

This study is about the impact of border trade on the regional economic
development between (2002-2012) in Blue Nile State and Ethiopia. Border trade
is regarded as one of the important means of exchange between the neighboring
countries and it actively participates in the reduction of smuggling and brining of
hard currency revenue. But, the decision of border trade cancelation between the
states and neighboring countries extent of its activity and in accordance it affected
the citizens of the border areas. The problem of this research is represented in
the impact of the border trade specially after the decision of canelling the border
trade and its impact on state the development economic state . The purpose
behind this study is to identify the border trade and its impact on economic
development in the shadow of the economic state, regional and international
conglomerates; as well as identifying the impact of the border trade on the state
development and to find solutions and proposals which contribute to advancing
development. (The study hypothesizes that there is a positive relation between the
border trade and the state economic development and that it has impacts on
production, consumption, employment and taxes. The research used the
descriptive and analytic methods to study the case.) For the purpose of the study a
questionnaire was designed for a sample consisting of workers in the trade borders
and the citizens on the border of the Blue Nile State, and for the purpose of
measuring the hypotheses of the study, the research used a number of statistical
methods to analyze the questionnaire and testing the hypotheses.

The study reach a number of findings, including the following points: The  border
trade leads to increase of economic development in the state <« positively affects
the state's revenues « leads to the expansion of cultivated area in the state, and thus,
increases production « creates a source of income for residents of the border areas «
contributes to the development and quality of local goods and enables them to enter
the foreign market competition.

According to these results the study recommends the following recommendations:
The importance of the decision to stop the decline of the border trade ¢« There should
be a commercial licenses concerning border trade so as to help the process of
stopping smuggling of commaodities to neighboring countries «<Find customs stations
at the border to facilitate the monitoring process on the various means of
transportation passage «Stand on taxes and fees levied on commercial goods to
prevent double taxation «<paving the roads for linking the state with the neighboring
Ethiopia since the border trade is a mandate seasonal trade stop in the autumn and
lacking movement so perfectly that will overcome all these obstacles that hinder the
development and growth of border trade in the state « The presence of an electronic
network linking all customs points directly with the center for the conduct of work
and activating the commercial activity. (Removal of obstacles of border trade with



neighboring Ethiopia through paving the roads to facilitate trade movement,
especially in autumn.)
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