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ABSTRACT

The study problem is manifested in how to report on the environmental
information in the external auditor's report. This environmental information is
included in the financial reports and disclosure indirectly, although users of the
financial reports attach importance to it, a matter which makes the researcher question
the reasons why the external auditor's report miss an opinion regarding the
environmental information. Thus, the study aims to answer what is the environmental

auditing, its objectives and how to express an opinion on the environmental



information in the external auditor’s report. Therefore, the study contributes to

formulating a framework governing the process of incorporating an opinion on

environmental information in the external auditor’s report regarding the firms

institution under auditing. Moreover, the inductive, deductive, descriptive and

historical methodoligies were used

To achieve the objectives the following hypotheses were tested: -

1. Disclosure of the environmental information in the financial reports
affects the user's decisions.

2. Disclosure of the environmental information in the financial reports
affects the external auditor's report.

3. Existence of standard to measure the events of environmental will
assist the external auditor to express his opinion. On environmental
information.

The case study has proved validity of the above mention hypotheses.

Among the most important findings are following:-

1.

2.

The external auditor's report which include an opinion on accuracy of the firm
obligation towards environment, and demonstrate an opinion on the
environmental information increase the confidence and dependence on the
financial reports, and the control machineries on environment can rely on in
performing their functions.

Absence of standard will for measure environmental events lead to non

adherence to express an auditor of opinion.

The most important recommendations have been extracted are:-

1.

Adherence to disclosing of the environmental information in the financial
reports by enacting laws imposing that and devising standards and guidelines
by which accountants and auditors to be guided :

Necessity of co-operation between Accountancy and Audit profession
Organization Council, the National Audit Chamber, Ministry of Environment
and other relevant firms in setting standards for measuring and auditing

environmental events .
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