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Abstract

This study investigated the lag price and its impact on the Gum Arabic
Market with emphasis on the importance of Gum Arabic in the Sudanese
economy and the impact of this commodity on the fluctuation of the prices
internationally and locally. The research problem tries to investigate the
impact of lag price on the function of Gum Arabic supply in addition to Gum
Arabic market, its trend and the lag price which encourages the production of
Gum Arabic.

The research has been based on the following hypotheses:
- The Lag price of Gum Arabic has positive impact on the supply of Gum

Arabic.



- The current floor price has positive impact on the Gum Arabic
commaodity recently.
- The price is a determining factor in Gum Arabic market.

The researcher has adopted deductive, inductive and metric methods for
developing models and Eviews programme for data analysis. The research data
has been collected from the Gum Arabic Company Ltd. Khartoum

The research has arrived at the fact that the Lag price affects the supply
of Gum Arabic positively and this is in line with the first hypothesis. The
current floor price has negative effect on the supply of Gum Arabic and this
contradicts the second hypothesis. The prices are the determining factor
whether in the demand function or supply function. Therefore, the prices play
an important role in determining the Marketing Polices and this reinforces the
third hypothesis.

The researcher recommended that the impact of lag price at the
estimation of the supply functions should be taken into consideration, a price
policy should be formulated to protect the producer and exporter and

competitiveness of Gum Arabic should be boosted as well as quality standard.
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