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Abstract

The research problem is represented in the increase of insolvency rates in finance
granted by banks as a result of encroachment that occurs in the procedure of
finance granting, a fact which affects banks financial position. Therefore, it is
inevitable to establish an effective internal control system to constrain such
impacts.

The research aims to achieve the following objectives:

1.

Identifying the role and significance of internal control in verification of
performing banking finance directives.

Establishment of an effective internal control system in granting banking
fiancé.

. Contribution to resolve problem of financial insolvency.

The researcher has adopted the following research methodologies:
deductive approach, inductive approach, historical approach and descriptive
approach.

The research hypotheses are represented as follows:

1.

Success of finance grant, at the Sudanese Agricultural Bank and refunding
it in ideal manner, depends upon an effective internal control system.
Internal control system at the Sudanese Agricultural Bank enables
verification of performing banking finance directives, issued by the
Sudanese Agricultural Bank and the Central Bank of Sudan.

Application of internal control system in an effective way minimizes
insolvency of banking finance at the Sudanese Agricultural Bank.

The researcher has proved the validity of research hypotheses throughout the field
study by adopting a variety of statistical methods.

The researcher has arrived at a number of findings throughout the field and
theoretical studies the most important of which are the following:

1.

Success of finance grant at the Sudanese Agricultural Bank and refunding it
in ideal manner depends upon an effective internal control system.

Internal control system at the Sudanese Agricultural Bank enables
verification of performing banking finance directives issued by the
Sudanese Agricultural Bank and the Central Bank of Sudan.

. Qualifying the workforce at fiancé sections enables verification of

performing banking finance directives issued by the Central Bank of Sudan
and the Sudanese Agricultural Bank.



. Qualifying the workforce at internal control units enables verification of

performing banking finance directives issued by the Central Bank of Sudan
and the Sudanese Agricultural Bank.

. Bank following up the customer after finance grant is a sign of success of

finance grant and refund thereof, however, fiancé at the Sudanese
Agricultural Bank is granted at most in sequential periods due to pace of
agricultural operations.

Success of finance grant and refund thereof, at the Sudanese Agricultural
Bank depends on obtaining sufficient guarantees.

Distribution of work and specification of powers of investment sectors at
the Sudanese Agricultural Bank lead to perform banking finance directives
issued by the Central Bank of Sudan and the Sudanese Agricultural Bank.

The research suggested many recommendations the most important are the
following:

l.

Work out to tackle reasons that cause insolvency which could not be treated
by the internal control system.

Necessity of concentration of control over finance in accordance with
sharia law, as well as training officials working at internal control sections
on such issue.

Procedure of finance grant should be related to the customer previous
dealing with the bank.

Insurance against risks for all kinds of granted finance providing that it is
not only restricted to machineries insurance.

Control unit and finance unit should work in coordination to issue booklets
including all publications and regulations relating to Procedure of finance
grant and refund thereof, as well as to inform party concerned with all new
developments in this regard.

Finance should not be concentrated on specified formulas or certain
activities in order to escape risks, in addition to that such formulas and
activities should be specified in certain rates for every formula and every
activity as well.

Close follow up of customer from the commencement of finance grant
process up to paying back the money, in order to avoid risks that may
occur.
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