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Abstract

Growing Smal and Medium Enterprises (SMES)
considerably contribute to the creation of employment and
economic wealth. Insufficient access to finance can be a severe
disadvantage for newly established and growing companies.This
research aims to test the ability of Financia Institutions in
providing loan service for Small and Medium Enterprises at El
Dueim locality in White Nile State in Sudan. It aso ams to
highlight the problems facing the provision of loan service. In this
research, attention has been paid to the relation between banks and
SMEs and the problems they encounter in obtaining adequate
financing.

The research followed a descriptive statistical approach. A
case study survey was conducted in the study area. A sample
including The Agricultural Bank of Sudan, The Sudan Islamic
Bank and El Nilen Bank on one hand, and (150) Small Enterprise
On the other, was tested. The study used different tools of data
collection such as questioner, persona interviews and direct
observation.

The study reveals that:

1- The most important problems in obtaining a bank loan are: the
absence of collateral, the high cost of credit, unclear credit
conditions, the duration of the decision-making process and
administrative paperwork.

2- Loan appraisal for micro lending has a number of complexities
arise due to lack of data validation, high risk lending, financial
constraints of some of the Financia Ingtitutions, high
transaction costs, etc.

3- The most important causes of financing problems are referring
to personal reasons.

4- Informal credit is the main source of financing Small

Enterprisesin Sudan.

The study recommends the following:



1- Conducting Ingtitutional capacity building Program for the
financia Institutions in El duiem area in executing and
financing SMEs.

2- Introducing Idlamic mode of finance specially ( Musharaka).

3- Conducting Animation and Awareness program about Micro
Finance in both public and governmental media.



