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Abstract

This study tackles the role of financial reports in evaluating commercial
banks proficiency. The issue of the study is that the performance
proficiency of the commercial banks requires proficiency in preparing
financial reports; and to what extent the proficiency of a commercial bank
could be determined through its financial reports; to what extent the
financial reports efficient to meet the banks requirements for decision
making process; and who is responsible of the efficiency of the financial
reports: the firm or the profession. The importance of this research is
derived from the fact that the financial reports is an informative tool of
communication which play the role of summarizing and displaying
financial data, and considered as one of the major constituents of the
financial system in commercial banks. The financial reports is a main
constituent in the monitoring system which serve the Management at all
levels. Financial reports represent a link between different levels of
management in the bank which enables explaining the targeted objectives
and policies of the plan, in addition to collecting information about the
actual performance to the higher management or other management levels
responsible of monitoring and evaluating the performance.

The study aims at investigating the financial reports: the concept,
objectives, importance, characteristics and the implied information
included in these reports; it also aims at acknowledging the nature and
types of commercial banks report, and to what extent the financial reports
reflect the proficiency of banks performance to the Central Bank showing
how the bank conforms to the standards set by the Central bank. Thus, the
study endeavors to test the following hypotheses:

The 1st Hypothesis: The data and information set according to the
financial standards increase performance efficiency of commercial banks.
The 2nd Hypothesis: The performance of commercial banks affected
largely by the level of transparency and reliability of financial reports.

The 3'4 Hypothesis: The Central Bank depends on the type and
efficiency of financial reports to assess important decisions about banks.

The study comes into an introduction and three chapters. The first chapter
discusses the nature of financial reports; the second chapter tackles the
financial reports and the proficiency of commercial banks performance;
meanwhile the third chapter represents the field study, data analysis and
hypotheses test. The study adopted the historical method to trace related
precedent studies; and the inductive, deductive and the descriptive



analytical methods, besides, the questionnaire which subject to statistical
analytical analysis. In addition to the related scientific sources and
references. The study targets five (5) commercial banks in Sudan.

The study reaches many outcomes, some of which are: adopting the
financial standards in preparing financial reports increase performance and
efficiency of the reports and provide information necessary to evaluate
commercial bank ability to optimal utilization of available economic
resources; adopting the standards set by the Central Bank in preparing the
financial reports increases the efficiency of commercial banks performance;
the consistency of the financial reports best improve the ability of decision
makers to predict the possible outcomes of banks performance; the Central
Bank monitoring and follow up to his instructions enhances the quality of
financial reports; and insufficiency of financial reports leads the Central
Bank to take negative decisions against the bank.

The study recommends the necessity of introducing modern automated
financial systems to enhance the performance and levels of banking
services, to concentrate educative and training programs for the staff about
the aims of financial principles and financial reports preparation. In
addition, the researcher recommends displaying and tabulating financial
reports in a way that serves the purpose of its users, and hence increases
the confidence on the data and the information contained in it by the
commercial banks.
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