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Abstract

The study is aimed at examining the effect of the monetary and fiscal policies
on the balance of payments and exchange rate in Sudan 2000-2010.

The problem of the research stems from the fact that the imbalance of
payments and fluctuation of exchange rate would lead to further economic
imbalances which reflect various difficulties facing the economy.

The research aimed to explain factors that affecting the balance of payments
and exchange rate, and identify the performance of the balance of payments
and exchange rate during the research period as well as the policies to address
the imbalances.

Basically, it has depended on collected secondary data from references,
scientific papers, reports, periodical issued by the concerned ministries and
government bodies.

The hypothesis indicates that the monetary and fiscal policies made would
effect on the balance of payments and exchange rate. It is also hypothesized
that the relation between the exchange rate and government expenditures is
reversed and the money supply has effect on the balance of payments.

The research has used analytic descriptive method ,and SPSS program were
used for statistical analysis and the most important findings pointed out that
the increase in money supply led to deterioration of the balance of payments
and exchange rate. The income generated from taxation didn’'t result in
improving the balance of payments and exchange rat ,However, the monetary
and fiscal policies pursued during conducting the research have positive effects
on the balance of payments.

This study advised by constricting on the open market policy in order to delete
the budget loss and to decrease the inflation rates by issuing shahama and
shamam certificates to go in the monetary and fiscal policies that was followed
by the study in order to reduce the budget loss or to keep on the over in the
balance of payment, the coordination between the monetary and fiscal policies
iSs very necessary to achieve economic growth with keeping of economic
environment more enable.
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