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ABSTRACT

This research problem is represented in the following research questions:
What is the most significant characteristic of banking business, which differ
from that of non- financial institutions and affect the form and content of
cash flow statements? Does cash flow information affect the decisions to
obtain finance in Sudanese Banks? To what extent does disclosure of cash
flow information contribute to highlight technical problems relating to
liquidity and insolvency in Sudanese banks? What are the positives of
employment of the disclosed cash flow information in predicting financial
insolvency in banks? Does the disclosed cash flow information contribute to
predict financial failure in Sudanese commercial banks? The research aimed
to study and analyze the characteristics of banking business in which it
differs from non- financial institutions and its effect on the preparation and
interpretation of the cash flow statements in banks. The research also aimed
to determine the nature and impacts of financial insolvency stage and the
significance to predict the same in order to prevent financial failure. The
research, further aimed high to examine and analyze the process of finance
decisions making and clarify the significance of employment of information
of cash flow statements in the rationalization of said decisions. The research,
on the other hand, aimed to set the role of cash flow information in
disclosing of difficulties and financial crisis, which are facing commercial
banks proceeding within the Sudanese banking sector.
The research used the deductive approach, the inductive approach, the
historical approach to effect setting and testing the hypotheses.
To achieve the research objectives the following hypotheses have been
tested:
First hypothesis: Sudanese banks are so concerned to analyze the disclose of
cash flow information from the part of its clients. Second hypothesis: There
Is a correlation that is statistically significant between the information
provided by cash flow statements and analysis of banking risk. Third
hypothesis: There is a correlation of statistical significance between the
information disclosed in the cash flow statement and the effectiveness of
the decision to grant banking finance. Fourth hypothesis: Information
disclosed in the cash flow statement contributes to reduce financial
insolvency for banks ‘clients.
The research has reached a number of research findings the most important
of which are the following:
1. Attention to the information of cash flow in the rationalization of finance
decisions and the reduction of bank insolvency achieves many privileges
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the most significant of which is that, the same expresses the nature of
cash performance in the companies, which reflects the reality of cash
difficulties and impediments facing the company and eventually lead to
financial failure and insolvency. This is besides its effective role in
prediction.

Lack of attention to the disclosed cash flow information returns to the
emergence of a number of applied accounting problems arising as a result
of abuse of reports and information of cash flow and administrative
deliberation to control the same, which in turn has led to cause this
information to lose most of its credibility and effectiveness from the part
of the users.

The research findings have shown such a significance and requirement as
not to depend solely upon the cash flow statement in the financial
analysis processes as well as decisions making, where, the same cannot
provide alone such useful information in decision making. However, said
information cannot be used and depend upon, apart from other financial
statements, let alone complementary notes on the financial statements.

The research concluded with a set of recommendations, key among which
are the following:

1.

The research fully recommended activating the role of Informatics in the
banking market in light of the formation of financial, marketing,
financing, productive, economic and administrative data base, where, the
same might be accurately classified for both companies and banks,
through the control of a specialized administrative unit in each bank.

The research highly recommended banks proceeding within the umbrella
of the Sudanese banking sector to provide more details on operational
activities included in cash flow upon the employment of indirect method
in the preparation of cash flow statement, for instance, the application of
the international accounting standard No. (7).

The research strongly recommended obligating banks proceeding within
the Sudanese banking sector, to fully commit to transparent, clear and
declared disclosure standards of cash flow, provided that, the same
should include the details of the main activities of such a cash flow.
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