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ABSTRACT
The study aimed to identify the capital adequacy standards adopted by

Islamic Financial Services Board and its role in reducing the impact of
bank credit risk. The problem of the study is answering a series of
questions which: Does the application of the standard capital adequacy
standards adapted by Islamic Financial Services Board to reduce the
effects of bank credit risk?, And whether it can give protection,
preservation and stability? , Is it possible to achieve a number of banking
safety hazards exist when applied to banking? In order to achieve the
objectives of the study the following hypotheses were tested: the
application of the standard capital adequacy conditioned by standards of
the Council of Islamic financial services leads to adjust the proportions of
funding granted to the clients, which reduces the effects of the risk of
bank credit, and maintains the quality of the fixed assets and liquid assets,
which reduces the effects of bank creditrisk, as well as lead to the
protection of deposits, which contributes to the reduction of the effects of
bank credit risk, the study used descriptive analytical method and some
statistical techniques, the study found a range of results, including: that
the application of the standard capital adequacy conditioned by standards
of the Council of Islamic financial services leads to determine and adjust
the proportions of funding granted to the clients, which reduces the risk
of bank credit, and leads to protect depositors and to increase customer
confidence, the study concluded a series of recommendations including:
address some of the negatives contained in the standard capital adequacy
such discriminatory nature towards the governments of developing
countries, and the entry of new credit rating agencies to raise the principle

ofcompetition.
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