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Abstract

The Islamic banking and finance is the fastest growing financial
industries in the world. Where this sector is witnessing a continuous
change for the better. The most important characteristic of Islamic
banking is the existence of Shari'a supervisory board and it’s working
to put the practice of Islamic banking in the right track.

This research aims by specifying the research problem , which
IS in the exposure to the risk of non-compliance with Shari'a
principles in different banking transactions as a result of the lack of
specialized department which ensures the commitment of the bank by
the Legal verdict (Fatwa) and contracts legitimately issued by the
Shari'a Supervisory Board, and through two assumptions which are the
absence of departments/divisions specializing in auditing and
supervising  belonging to the Shari‘a supervisory board . And the
failure of the Shari‘a supervisory board to aware bank staff by the
characteristics of Islamic banking and finance, the effect of these two
independent factors in the increase of the risk of non-compliance with
Shari‘a.

The research has founded that, the need to increase the dosage of
training in the field of Islamic finance and banking , urged the workers
in the banks and help them to get academic and professional
certificates issued by international bodies specialized in Islamic
finance such as Accounting and Auditing Organization for Islamic
Financial Institutions, Shari'a supervisory board should make a
training courses for the bank staff and aware them by non-
compliance Shari‘a risk and also banks should establish a department
or section for auditing and supervising all bank transactions and
operations to ensure that it is Shari'a’s compliance .
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