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Abstract

The problem of the study is the importance of the application of transfer pricing
policy and its role as a measure of financial performance in the multi-divisional
industrial companies. In addition to the weakness of the attention of the
Sudanese industrial companies at the transfer pricing and lack of familiarity
with the importance of their role in the financial performance measurement.
This study aimed to study the transfer pricing and how they are used in
measuring the financial performance in multi-divisional industrial companies,
and to see how the application of the transfer pricing in the Sudanese industrial
companies and identify obstacles of application of transfer pricing in the
Sudanese industrial companies and how to overcome them. The study was
based on four hypotheses as follows: that the application of transfer pricing
affect the profits of departments and the company as a whole, the application of
transfer pricing affect the allocation of resources transferred from one
department to another, the effect of the transfer pricing on the financial
performance measurement depend on the method used to determine transfer
pricing and the non-application of transfer pricing in Sudanese industrial
companies to affect the financial performance measure of them. The study
followed the deductive approach to determine the aspects of the problem and
the study hypotheses, inductive approach to test the hypotheses of the study,
descriptive approach to study some aspects of the transfer pricing and financial
performance measurement, historical approach by reviewing of some previous
studies.

The study has many results, including that some Sudanese industrial companies
do not have internal transfers can be marketed, and even that it has internal
transfers are often by- products do not rely on the company's profitability, the
companies products are being transferred among its divisions and stages by
actual cost and without pricing and set prices after the end of production process
by adding a profit margin of the total cost depending on market prices, market
conditions and the nature of the work of some of the companies and the nature
of their products do not encourage the application of transfer pricing in
Sudanese companies.
The study recommended that, granting departments in companies a degree of
freedom and autonomy in decision-making related to daily administrative
operations, the departments of the company must be profit centers as much as
possible to be able to control their costs, and contribute to increasing the
company's profits, to have divisions the freedom to set the prices of internal
transfers Among them, according to the way that suits the nature of the
company's business and the nature of their products and use these prices to
measure the performance of the divisions.
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