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ABSTRACT

The problem of this research represented in not using financial information system in
the managerial decision making process. That makes difficulty in controlling the operation

activities of industrial companies and that result negatively in realizing objectives.
The researcher informulating the hypothesis of this study as follows:

- The standard cost systems contribute in achieving firm control on cost in (S) Polystyrene

factory.

- Applying standard cost systems provide efficiency cost in (S) Polystyrene factory in

consuming production on factors.

- The current cost system used cost in (S) Polystyrene factory, not achieving management

objectives regarding controlling Prices and quantities necessary for production.



For testing the above hypothesis of the study, the researcher follows the Deductive
Inductive methodology. That is obvious in defining to what extent the standard cost system

is used in controlling costs in industrial activities.

The study ends at many finding, the most important one is represented in that applying
scientific standard cost systems achieve efficient control on production factors. And there

above maximum possible production efficiency.

On other hand, determining work hours is difficult concerning the profession and semi

profession workers that due to process of the work in the fsctory.

The study recommended, depending on planning and scientific for costing of
production and sales. In addition, setting standards by all management levels leads to ideal
cost standard. Also the study recommended that economic, political and social factors must

be taken into consideration so as to achieve effective and efficient control of production cost.

The study recommended the importance of scientific research in the field of standard

cost systems.
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