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Abstract

The financial statement has special importance to the investor when
he makes his decision inside the capital market, either while buying or
selling, whereas the financial reports represent the final product of the
accounting system, they are as well, the official source of the statement
issued by the economic Unit which should be the suitable financial
statement base to the investor while taking his investment decisions in
case he depends on it directly or indirectly through the financial
analyzers. Some of the most important critics directed to these reports are
the delay taken in announcing the statement and the negligence of
choosing the adequate time for the published financial statement. This
makes them insufficient in responding to fulfill the needs of the users of
this statement, specially the investors,; for the annual finical reports are
prepared before a long period. Moreover, there is a delay, by the end of
the year, in publishing these reports, which may extend to six months.

Therefore, the main objective of the researches is to study the impact
of the accounting statement included in the primarily financial reports
published by the Saudi Companies, in the light of the new Saudi financial
market, especially the study of the Saudi primarily financial reports
didn’t find the enough concern fro the researchers, due to late
introduction of the system and the publishing of these type of reports in
the Saudi environment.

A sample of the Saudi joint stock Companies were chosen, in order
to prepare and publish primarily financial reports during the period
extended from the first quarter of the year (2005) to the end forth quarter
(2005). The result of the experimental study pointed out the high

explanatory force of the return of the share n explaining the share price



and the ability to forecast it, as the return of the share represents the
most influential indicator on the share price. This means the realization
of the correctness of the first hypothesis, while the impacts of the other
factors (measures) were found weak without statistical meaning. That
means their effect is not essential. It doesn’t explain but small rate in the
changes in the shares price, even if they vary. That is why, this study
pointed out that the investors prefer the companies of high benefits, while
the factor of debts, the return from the investment and the rate of the fixed
assets don’t take but a minor part of their concern, which means the non-
importance of this statement in affecting the conduct of the investor, and
consequently the non-realization of the correctness of the second and the

third hypothesis of the research.



