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ABSTRACT

The research has come to a conclusion that the investment decision in
securities i1s one of the important issues, which requires additional
researches& investigations, in order to assist these markets to achieve the
overall objectives for which these markets were established. The decision
affects (negatively and positively) the total savings of the society, which is
reflected upon the state s economy in general. The financial markets also
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constitute the real mirror, through which the actual development in the
economical sector in the country can be seen.
Introduction

The investment decision in the markets is one of the important issues,

which requires additional research and investigation, in order to assist these
markets to achieve the overall objectives for which these markets were
established. The decision affects (negatively and positively) the total savings
of the society, which is reflected upon the state economy in general. The
financial markets also constitute the real mirror, through which the actual
development in the economic sector in the country can be seen.

Importance of the research:

The importance of this research lies in the importance of sock exchanges in the
achievement of economic and social development. Refraining from investment in sock
exchanges is noticeable, and the investors and savers usually resort to other types of
investments, like land, real estate and currencies (directly). This is added to other
economic factors that influence investors and savers, and the general economic
conditions in the country, which renders the sock exchange unable to play its required
role (in the absence of the rules which enable the ordinary investor and saver to take an
investment decision, and the available information does not encourage taking that
decision). Another importance in assisting the market to play the required role in the
economy lies in finding solutions of the problem, and explaining the economic aspects
influencing an investment decision, and utilization of other humanities like accounting
and management.

The significance of the research emerges from the significance of money as the backbone
of an economy, particularly the financial mediation between the depositors and investors,
which increases the importance of knowledge about sock exchanges, the tools used
within them, the mechanism of decision making in this type of investment and the nature
and degree of the risks accompanying this investment.

The research problem:

e The economic factors that affect the decision of financial investment are multiple,
including demand and supply, type of investor, demand on cash and the available
alternatives of investment and savings.

e The economic factors that influence the decision of financial investors, in terms of
quantity and quality of the available information, are not just accounting
information. What is available now are only accounting data, not accounting
information. Accounting data, in its raw nature, does not provide information for
the investor or the ordinary saver, and needs specialists for their reading.

e Absence of qualitative data provided by the companies registered in the sock
exchange, in the appropriate time and through appropriate method, to the ordinary
investor and saver, which leads to absence of sizeable transactions in stocks as a
result of inability to make any investment decision with a degree of certainty.

e Absence of investment and saving awareness by the ordinary saver and investor
such that they can be able to make decisions. The lack of information is now
prevailing and what is available now is not sufficient.

e Impossibility of taking a sound decision about the ratio of risks and benefits that
could be achieved in a measurable and solid manner.
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The circulation movement based on a high degree of uncertainty leads to
weakness of the economic role of the stock in the Khartoum Sock exchange, and
hence, weakness in its contribution into the economy in general, in terms of
provision of real resources that assist in development. All these are attributable to
the absence of good vision by the investor and saver, regarding decision making.

The present magnitude of circulation and the output from other requirements,
including the Banking Work Regulation Act, which called for re-organization of
banks to be compatible with international standards, and which is made through
agreements done outside the market, provided that the Act allows the participation
of foreign investors, and prevents giving licenses for new banks, does not provide
the required finance for the other sectors, and due to lack of desire of the investors
and savers to deal in the secondary market, impedes the running of the primary
market, and does not take part in development.

The presence of different accounting criteria according to which financial
statements are prepared complicates the analysis of these statements, comparison
with each other or even the comparison of sectors, and hence knowing the
companies' performance and the mechanism of making a decision to sell or buy
stocks as an investment tool.

Research objectives:
These include:

Focusing light on the Khartoum Sock exchange and its problems regarding the
availability of information, after the re-processing of financial, administrative and
economical data which could be available, and which accelerate the manner of
transactions in the secondary market, and hence, affect the primary market.
Trying to show examples of standard criteria of taking the financial decision in
investment in stocks, which could be used in the sock exchange.

Manifestation of the economical role of the banks in the development of sock
exchanges and in the instruments used.

Updating of the instruments which assisting in decision making regarding the
exchanges in the market.

The research hypotheses:

There is a direct relation between the sound investment decision and the
acceleration of the sock exchange.

Absence of progressive standard measurement criterion, which enables the stock
purchaser to take a decision about investing in the second market, leads to the
appearance of low circulation, which, in turn, has affected the primary market.
Absence of a possibility of comparing the financial performance of the market
according to the customers' viewpoint, and according to the domestic
environment- with the anticipated example, according to the Arabic regional
criteria of sock exchange, leads to low circulation due to inability to benefit from
the experiences of other markets in terms of attracting the customers.

Absence of adequate information which assist in taking a certain financial
decision, and absence of analysis of the inadequate data, to the ordinary investor
and saver as information to benefit from them in taking the decision, all these
resulted in the appearance of the research problem.

Main results of the study



The available data and information obtained from Khartoum Stock Exchange
(KSE) do not provide the suitable alternative for the ordinary investor or for the
financial analyst.

Since the banks have an essential role to do in the economic development and
they constitute the backbone of the countries economies, they have to play a
greater role in the awareness for the financial mediation, in order to keep with the
international standards.

It can help a lot if we make use of measurement standards and experiences
utilized to develop the Arab Stock Exchanges.

The transparency degree of the Islamic Accounting Standards is high, the matter
which can enable for maximization of these information, through the analyzing
thereof, in order to enable the ordinary investor to make the sound and correct
decision.

The market does not fully utilize all the financial information in the financial
statements required by the Islamic standards for the analysis of the banks sector
that can provide much information which can help the ordinary investor.

Main Recommendations

1.

Encouragement of all studies which discuss and diagnose the problems of the
development of the financial markets and the investment decision, particularly
about polarization of the investment in stock Exchanges.

Paying more attention about setting special standards for measuring and analyzing
the financial statements of Islamic banks, for the best reading of these statements,
through benefiting from the quantity and quality of the available information as an
analysis of investment.

To get benefit from the transparency degree in the Islamic Accounting Standards
to set special tools of analysis for Islamic banks to increase the investment in this
sector.

The necessity of enforcing all the companies in the stock Exchange to complete
their financial statements and to send them to the market within specified period.
This should be made mandatory, and penalties in case of violating this law.
Enforce all the companies in the stock Exchange to prepare statement and
clarification of any basic changes in the administration or adopted polices, and to
send them to the market within specified period, This should be made mandatory,
and penalties in case of violating this law.

The necessity of intensifying of promotion activity with respect to the analysis
tools. Determination of alternatives and taking the investment decision by the
market, the agents and the banks as they have a prime benefit in the market
development.

The necessity of binding the broker companies to analyze the financial statements
and to exhibit these statements, in such way easily accessible to investors.

The necessity of the broker companies to raise the level of awareness with bonds

and shares, through addition of a compulsory material within the ordinary
advertisement of these companies.
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The Methods of Making Investment Decisions in

Securities and There Effects on The Volume of The
Securities Trading.

(Case study: Khartoum Stock Exchange - Period 1994 -2006)
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