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Abstract

The problem of the research is summarized in the fact that, the industrial establishments,
upon commencing their different activities, results in various damages, such as environmental
pollution, which requires financial funds (costs). These funds affect the production's cost, and are
known as environmental costs. These costs leads to increase in product's cost.

The research aimed at describing the influence of environmental costs on product's cost in
industrial projects, so as to assist management in planning process, control, performance evaluation
and confinement of deviation to cure them and manage correcting procedures.
To achieve the objectives of the study, the following hypothesis were selected to check their trueness:
I. The environmental costs affects the product's cost in Manar Mining Co. Ltd.
2. The data of information provided by costing accounts for the users of such information becomes
incomplete because it drops environmental costs.

3. Inclusion of environmental costs among costs elements does not lead to increment
of product's unit cost.

In view of the above, the researcher concluded the following results:

1. The environmental costs should be added to the product's most, and the environmental costs could
,be included in the accountancy job, and could be explained scientifically so as to be understood and
apprehended.

2. The environmental costs are relatively known, but are not considered when preparing financial’
lists, due to lack of accounts standards that specify costs, environmental obligations and ways of
expressing them.

3. The process of expressing environmental costs shows the extent of damage occurs to environment
and its resources, and hence, assist environmental preservation specialists to create solutions to
restore environment and rationalize its resources.
4. The lack of standard measurements of environmental costs and the lack of compiling them in a
scientific manner, leads to additional burdens in production unit, and therefore, misleading results
that does not help in reasonable decision- making.

The  recommendations  that the  researcher  sees  most  necessary  are:
1. The necessity to issue standard accountancy measurement that obligate all industrial
establishments to adopt social and environmental accounts responsibility, and define environmental
costs and obligations and ways of expressing them.

2. The necessity to prepare adequate planned budgets for environmental costs so as to assist in
illuminating the environment pollution effects.
3. Helping researchers in the field of environment pollution studies to provide information that assist

them perform their assignments.
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