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ABSTRACT

This study investigates the impact of monetary and fiscal policies
on the balance of payments in Sudan during the period 1989- 2000. It
hypothesized that these policies have a positive impact on balance of
payments during the period of the study. Moreover it hypothesized
that these policies had positively affected the National Product and
hence the balance of payments.

The objectives of the study are to acknowledge the literature of
evaluating these policies in general and its impact on the balance of
payments in particular besides its effect on the components of the
balance of payments in details.

After doing the necessary computation using the computer
facilities the study found that the increase in money supply led to
deterioration in the balance of payments. Moreover, the results
revealed that the increase in the National Product did not lead to
Improvement in the balance of payments. It also showed that the
budget deficit had a negative impact on the balance of payments. This
resulted from the fact that this deficit was manipulated by borrowing
from the banking system which led to an increase in money supply
which in turn aggravated rates of inflation and reduced the competing
ability of exports.

The monetary and fiscal policies implemented during this period
did not lead to a surplus in the Sudanese balance of payments except
In the last three years, namely, 1998,1999 and 2000. These years
witnessed the exportation of the Sudanese petroleum.

Finally, the study recommended that the situation of Sudanese
balance of payments could be improved by the coordination between
fiscal and monetary policies, reformation of foreign trade, stabilizing
exchange rate, reduction of production cost, manipulation of external
debits, achievement of fair peace in Sudan, utilizing petroleum
revenues to activate other productive sectors and reducing borrowing
from the banking system.
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