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Abstract



This study tackled the effect of applying responsibility accounting
associated with decreasing production costs in industrial enterprises. The
objective of this study proposed applying the responsibility accounting and its
role in evaluating achievements and increasing production efficiency.

The problem of study focuses on the fact that most of the profit-targeting
industrial projects suffers from problems such as how to determine and measure
production costs and how to control them.

The following hypotheses were tested:

Applying of responsibility accounting in industrial projects
decreases the production costs.

Applying of responsibility accounting in industrial projects
increases the efficiency of managerial and financial control.

Applying the responsibility accounting in industrial projects
leads to production efficiency.

The following hypothesis has been validated.

The researcher uses deductive method, inductive method, historical method
and descriptive and analytical method.

The most important results are:

Applying of responsibility accounting in industrial projects
leads to decreasing of production costs, in addition to helping in
controlling of stock, labour costs and the services of production costs.

Separation between controllable and uncontrollable costs in
addition to availability fair system of remuneration for workers lead to
decreasing of production costs.

Responsibility accounting applied in the industrial enterprises
leads to production efficiency.

The most important recommendations are:

The importance of designing performance standards through

budgets for every responsibility center and comparing between the

estimations and actuals and determination of deviations and recognition



of their causes and finding their suitable treatments and taking the
necessary corrective procedures.

The importance of designing controlling repots, in flexible
models both in from and contents and according to the organizational-
chart there of, the reports must be prepared periodically according to the
managerial levels of the project.

Any responsibility center earnings and costs must be
determined for evaluating the achievements in a sound and fair manner
to avoid the interaction between the center tasks.

Also the study recommended future studies in the application of

responsibility accounting.



