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Abstract



This research has dealt with the financial risks of livestock exports and how
such risks could be hedged.

The objective is to find solutions to the financial risks facing livestock
exporters.

The Importance of this research can be inferred from the essential benefits
that could be gained by exporters by undertaking the right means of hedging
their financial risks.

The problem of this research can be summarized in the financial risk
associated with livestock export return and how to select the best means of
hedging to maximize their gains.

The main hypotheses of the research hold as:
1. The financial risks that are facing livestock exporting enterprises have
a negative impact on its earnings.
2. The appropriate means of hedging depends on the type of financial
risks involved.
3. The choice of the best methods of hedging depends on the efficiency
to hedge financial risks on export earnings.

To test the above hypotheses the researcher has collected primary data
using questionnaire. Based on the analysis of the collected data, the

following results have emerged:

1. There are three main financial risks; these include price, exchange rate
and default or late settlement. Those risks proved to have had a
serious impact on exporters’ earnings.

2. The best means of hedging in the Sudan include future market hedge
(Known as Salam), fixing price through bilateral agreement, Counter
trade agreements as well as trade insurance.

3. Various financial risks are facing exporters and similarly, priority
should be given to the price risk movement.

The recommendations of the study include:

1. Early identification of risks nature and extent allows good chance
to choose reasonable method of hedging

2. It is important that the Bank of Sudan should introduce
encouraging especial exchange rate for livestock exporters.

5. Setting up a specialized unit in livestock exporting companies to
deal with different types of financial risks.
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