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Abstract



The objective of the study is to identify the role of commercial banks in financing
small producers and handicrafts compared with the role played by Non-
governmental organizations NGOs in the context. Also the study tries to overcome
the problems and obstacles that encounter banks and NGOs when they extend
finance to those sectors, in relation to the strategies of managing investment in the
banking system. Through the study of the United Nation Development Program
experience, represent Urban Poverty Alleviation Project UPAP.

The importance of the study comes from the fact that there is a complete
contentment that poverty alleviation and promotion of urban development and
growth will not be realized unless we activate and find sources and more efficient
and effective financing method for small producers and handcratfts.

The hypothesis of the study are that: the finance extending through commercial
banks to small producers and handicraft is insignificant compared to the finance
extended to the other sectors. Moreover, there are procedural obstacles from the
banking side, in addition to the absence of the follow up and technical assistance
from the banks in the different stages of the projects. Further, the study assume the
availability of information, statistical data and sufficient experience with NGOs to
deal with small producers and handicrafts sectors and the success of such
organizations in extending the necessary finance despite their limited resources.

Among the important findings of the study that: the general public policies gave
special care to these sector and the importance of its role in economic development
and gave it priority through imposing certain percentage on commercial banks to
finance these sectors in the monetary and financing policies that declared by the
central bank. Also the study found that the commercial banks have huge financial
sources which will enable them to help effectively in financing these sectors, and
the finance extending to these sectors is very few compared to other sectors, also
the study found that the NGOs have great experience in dealing in the scope of
extending finance to theses classes but they faced by weak available financial
resources.
The important recommendations are:
- Assurance of the important role that played by commercial
and specialized banks played in financing small producers
and handicrafts
- The banks must comply the central bank instructions that
concern investment and financing regulations in general and
that specially concern small producers and handicrafts.
- The commercial banks have to follow the experience that provided
by NGOs in extending the necessary finance to those sectors and
take the advantages of the positive outcome of the experience of
those organization.
- Promotion of Micro Finance Institutions MFI. To be in coordination



with the United Nation Development Programs represented by
UPAP from one side and the central bank from other side through
the adoption of designing complete data base and establishing small
financial institutions, quality and training their members, design
plans and projects, and find suitable legal form; and these
organizations must link between basing development committees(
the beneficial from finance) and the commercial banks.
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