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ABSTRACT

This research discusses the effect of the Islamic Accounting
Standard No. 1(disclosures) on the preparation of the financial Statements
of Sudanese banks, with special Reference to Albaraka Sudanese Bank.

And also what is required from Sudanese Banks in order to submit
an adequate, reliable and relevant financial information to the users of the
financial statements, and to help them in the process of the decisions
making which help in the best use of economic resources.

Since the Islamic Religion encourages spending, it also encourages
investment according to Sharia law. In order to succeed this investment.
the users of financial statements need reliable financial information; this
requires banks to abide by certain accounting standards. The Sudanese
Banks have to abide by the Islamic Accounting Standard No. 1 i.e
(Disclosure).

The study built on the following hypotheses:
1- Major hypotheses:

» The Islamic Accounting standards No. 1 (Disclosure), provides
full disclosure.

» The Decisions of the investors are affected by lack of information,
which has to be disclosed in the financial statements.

2- Minor hypotheses:

» The Islamic Accounting Standard No. 1 (Disclosure) provides a
good framework to present financial information for performance
measurement and determine the financial position of Islamic
Banks.

» The shortage in applying the requirements of the Islamic
Accounting Standard No. 1 (Disclosure), has adverse effect in the
investors decisions.

To test the last hypothesis the researcher adopted the case study
methodology. And also the descriptive and analytical methods in addition
to personal interviews with the working staff.

The study consists of six chapters:

Chapter one: Literature Review.

Chapter two: The Islamic Banks

Chapter three: International Accounting Standards.

Chapter four: Islamic Accounting Standards.
Chapter five: Practical Aspects of the Study.
Chapter six: Results and Recommendations.



The conclusions of the research:

1- Sudanese Banks are not abiding by the International Accounting No,
1(disclosure).

2- Investors decisions are affected by misleading financial information.

3- Financial statements of the most of the Sudanese Banks provide
inadequate, reliable and credible financial information.

The researcher recommends that:

» Albaraka Sudanese Bank should prepare its financial statements in
accordance with International Accounting Standard.No,1

» The Bank should prepare the following statements:

a) Statement of sources and uses of Zakat Funds.

b) Statement of sources and uses of loans Fund.



