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Abstract

This study handles the problem of financil insolvency ,
which the reatens many private sector companies and weakens
their financil struefures , which makes those companies failed
several times and them stops it's activities and business .
The aim of the study is to identify financil insolvency via
various ways for instance to identify it's negative effects it's
sings and it's essentical stages and the reasons which lead to it ,
and try to reach appropriate solutions to tackle it .
The reasercher used the inductive method to obtain information
and deductive one to form and to test hypotheses .
The reasercher has been tested over the validity of the following
hypotheses :-

1-To identfy the financil insolvency in it’s initial stages will

enable the administration to face it's risks and over come it

2-There is moral , stafistical connection between financil

analysis and identfication of financil insolvency .

3-Proper management for working capital avoids the

company financil insolvency

4-There is relationship between financil insolvency and

reorganization , merger and liquidation .

The most important findings :

1. There is no one scenario could be applied to all companies
in financil insolvency , but the stage are different from
one company to the other .

2. One of the reasonce of financil insolvency is lack of
qualified manager for controlling money .

3. The options for companies in actual financil insolvency
either to reorganization capital merger or liquidation .

4. The options of reorganization capital of insolvent compay
or modifiaction it's situations , considers one of the most
difficult option , because of it link to voluntary
concessions by creditors .

The most significant recommendation;-



1- The administration of the private companies must identify
insolvency in it's initial stages inorder to face risks and
over come them .

2- To develop adminstrative qualifications so as to manage
money and exert more efforts to achieve the desired
development of private companies .

3- To follow the modern methods of financil analysis inorder
to predict financil insolvency .
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