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Abstract

This study tackled the impact of the published ahfinancial reports on
the individual investor behavior in the Saudi inmka$ public companies.

The research is represented by the fact that theidual investors don't
adopt the annual published financial reports asrthim source of information
which help them in rationalizing there investmertidions, from here the
problem arises , and it focuses on the followinggion : To what extent
does the annual published financial informatioreetffthe behavior of the
individual investor in the industrial companiesas#s in the Saudi stock
market?

The research aimed at achieving a number of geobyattives that can
be represented by investigating the impact of thieual published financial
information about the Saudi public companies reiggréhe behavior of the
shares investors in the market as well as obtaiprofits from speculation in
buying and selling of shares which is considersdthee main objectives
among the individual investors. The study is alsocerned with achieving a
number of minor objectives such as the evaluatibpublished financial
reports on the current Saudi public companies asceoof information from
the individual investors point of view with regartts shares compared to
other information sources, And determining thetreédaimportance of each
financial statement published through the annuabnts issued by the Saudi
public companies , and to know whether there islationship between the
adoption of investor on the annual reports as acgoof information and his
age and his academic qualification and the numb#reoshares that he holds
and his experience in the stock market and to kwbet her is a relationship
between adoption of the annual report as a sdardee information and the
nature of the goal which is adopted by the investor

The study is based on seven hypotheses, obtaihengrofits from the
speculation resulting from buying and selling bées is considered as the

main objective for the investors , the annual @iad financial reports on



the Saudi public companies is considered as then rsaurce for the
information which the individual investors depend when taking decision
about buying and selling of shares , the relatieortance of the elements
of the annual reports vary as a source of inforomafrom the individual
investors prospective in the shares, the degre¢heftransparency and
understanding the elements of the annual repodm fthe investors
prospective and the adoption of the annual reppthb investor as a source
of information is affected by a number of factausls as his age, qualification
,the number of shares he holds and his experiantleei stock market and
finally , the use of the shares as a source ofimétion by the investor rather
than others, depends on the nature of his investguai.

The researcher has adopted deductive and inductieéhods for
collecting information and data and analyzing thieom its actual primary
and secondary sources.

The research contained an introduction , reseaethodology and four
chapters , chapter one , presents the nature arwkgbof the stock market
chapter two focuses on the financial reports &soafor disclosure and its
benefiting limits , while chapter three , focusestbe filed study where as
chapter four , contains the recommendations andtsem addition sources
the of information, references and appendixes.

Based on the field study , the research has arrated numbers of
important results : the aim of maintaining the istee capital comes at the top
of the investor‘s objectives which is followed lhetspeculation profits from
buying and selling of the shares . the publishetbahand quarterly reports
have revealed that they are the important sourdgsoinformation which is
followed by units of stock circulation , it hasdperevealed that the two
statements of cash flow and the attached notéiseofinancial are the most
difficult elements of the report to understand dhd investor‘'s desire for
more disclosed information concerning the compamasagement , prices ,
share's profits and the economic view regarding dbetor to which the

company belongs.



The most important recommendations were, the isered the amount
of the disclosed information needed by the investothe study has
recommended the public companies to comply withtithe specified by the
ministry of commerce- more strongly- by publishihgir annual reports , the
study has also recommended the need of studyind amaalyzing the factors
that improve the effecting of the published finahaeports as a source for
information , and the need for availing adequatéormation of the
investment companies in the kingdom of Saudi Arasiavell as availing the
economic and data base in Saudi Arabia in genathteeating the individual

investor's community in particular.
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