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Abstract

This study attempts to investigate the impact of inventory evaluation on the
results of industrial firms operations from the auditors' point of view. However, the
research problem can be represented in multiple inventory evaluation methods with
rapidly changing prices, which makes it difficult to evaluate inventory and
determining the best method.

The research questions are:
1. How to evaluate the inventory and in what method?
2. What the impact of the inventory pricing methods?
3. What the impact of the inventory pricing methods on ending stock?
4. What the impact of the inventory evaluation on the income statement?
This study aims at:
1. Highlighting the effect of inventory on the results of industrial firm
operations.
2. Studding the concept and inventory evaluation methods.
3. Highlighting the role of auditor views with regards to inventory evaluation
methods.

The research has adopted a deductive method for determining research
topics and formulating hypotheses. The inductive method has been used for testing
the hypothesis. The historical method is meant for reviewing the previous studies
relevant to the research topics. The descriptive method was adopted to make use of
random Sample technique so as to find out the view point of auditors with regards
to the impact of stock evaluation on the results of industrial operations based on
three research topics of the research hypothesis which are intended to be proved.

1. The 1% hypothesis: The inventory evaluation methods have an effect on the
production cost.
2. The 2" hypothesis: The inventory evaluation methods have an effect on a
closing stock.
3. The 3" hypothesis: a type of an activity has an effect on selecting inventory
evaluation method.
However the research hypotheses have all been proved and the study has arrived at
the following findings:
1. The inventory evaluation methods have an effect on the production cost.
2. The inventory evaluation methods have an effect on a closing stock.
3. Atype of an activity has an effect on selecting inventory evaluation method.
The study has come up with the following recommendations:
1. There is a need to apply the General Accepted Accounting Principles.
2. There is a need of stock keeping.
3. Selecting an evaluation method which suits the firm.
4. There is a need to use technical tools and approaches in the process of
inventory accounting when carrying out auditing.
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