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Abstract

Dtermining the best mix of financing sources for Corporate investments ,
that is , the Optimal Capital Structure was the strategic decision to the
Corporate goal of maximiztion its market value .

This research tackles the Determinants of Capital Structure of Transport
Companies in Kingdom of Saudi Arabia through the case study of Saudi Public
Transport Company , durng period 1997-2006.

The researcher used differrent methods of searching, that are Historical
method , Deductive method , Inductive method , and finally the Descriptive
method for the Case Study .

The research depend on the hypotheses that are :
1- The debt financing ratio in the Company is rlated to the Operating Income .
2- The Capital Structure of the Company and its Assets Structure are related.
3- The Capital Structure of the Company and Liquidity Ratio are correlated .
4-The Growth rate in the company is related to the debt financing ratio in
Capital Structure.

The research came out to many findings , important of them are :

1- There is an insignificant rlationship between Capital struture and the
operating income .
2- Capital Structure have a significant negative relation with Assets Structure.
3- Capital Structure have a significant an inverse relation with Liquidity Ratio.
4-There is an insignificant relationship between the Growth rate in the
Company and its Capital Structure .
5-The Company use internal generated sources of financing rather than out
sources such as Bonds and Shares .
6- The Long-Term Debt in the total Debt is very low .

The most important recommendations of the research are :
1- When plannig for Optimal Capital Structure , the factors of Assets structure
and Liquidity Ratio musat be considered .
2- In constructing the Optimal Capital Structure , the scientific method must
be applied .
3- The study recommend to define the Debt-Ratio in each Industry .
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